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WHY SHREWD INVESTORS 
PREFER STOCKS TO CASH 


Each week, more and more investors, who for some years have been 
pessimistic on securities, have completely reversed their attitude 
because: 


(a) Their long held fear that this country was headed for a collec- 
tivist state has been dissipated by unmistakable evidence that the 
majority of the people in this country will not stand for regimentation 
in peace time and will insist on the retention of the free enterprise 
system which is responsible for our countless blessings as a people. 


(b) It is beginning to dawn on many of these former doubters that 
hoarded greenbacks and unproductive bank accounts are poor aids 
for meeting high taxes and the high cost of living when it is possible 
to obtain at bargain prices many sound common stocks with a high 
measure of safety and liberal dividend yields. 


(c) Although there is no perfect hedge against inflation, former 
skeptics now believe that sound stocks bought at greatly depreciated 
levels from their basic values, are a much better hedge than idle cash 
when the trend toward inflation is as pronounced as it is in the face 
of make-shift devices to control it. 


What To Do Before 
; BIG Inducement To 


Investing Subscribe Before 


Despite the foregoing impressive March Ist 
facts, we want to emphasize that this 
is no time for the novice to buy stocks ‘ 
blindly. Our 40-year-old organization READY REFERENCE: BOOK 
is headquarters for the essential in- 

formation and unbiased advice that Stock Factographs 
will help you to avoid the common 
mistake of acting without knowing 
what you are doing. In the bull mar- 
ket we envisage for 1943, a subscrip- 
tion for FINANCIAL WORLD, 
with all the many extras that go with 
it, can easily be worth more dollars Business has been so much 


than it will cost you pennies. better recently than we an- 
ticipated that we can afford 
And don’t forget, the very moderate sum to continue for awhile 
of $15 you pay us for an annual subscrip- longer our special offer ot 


tion is a deductible income tax item. This 


makes your actual cost much less than $15. graphs” free with a yearly 


USE THIS COUPON TODAY—IT 
CAN MEAN MUCH TO YOUR drawn March Ist so if you 

FINANCIAL FUTURE want to be sure of qualify- 
ing for the most valuable 
investors’ reference book 
now available for less than 


FINANCIAL WORLD, J.2 $25, return coupon and $15. 
21 West Street, New York, N. Y. 


For enclosed $15 please enter my annual subscription for: FINANCIAL WORLD each 
week, Securities Advice Privilege as per rules, a copy of “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” each month, and an immediate survey of 20 of my listed securities. 
It is understood this entitles me without cost to your February 1, 1943 book of “Stock 
Factographs.” (Price alone $3.85). 


NOTE: Add 50 cents for “11-Year Tabulation of Earnings, Dividends and Price Range 
of Exchange Common Stocks.” Also add 75 cents extra for $2 Bond Book 
— January edition. 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 79 JANUARY 20, 1943 NO. 3 


THIS WEEK 


Men of Achievement—C. John 
The New Budget as a Guide to Market Prospects........................ 
Bigger Year for Radio Broadcasting?.......... 
Improved Outlook for Utilities—Preferreds............................. 
Gains General in New York Bank Earnings....................... 

The Cement Industry—In the War, and After........................... 
5.7 Per Cent from an Old-Line Dividend Payer.......................... 
A Major Rail Stock at 1%2-Times 
Gearing a Portfolio to Meet Higher Taxes........................0505.. 
New Business Gains from Lend-Lease Ahead........................... 


no 


Earnings, Dividends and Price Range of N. Y. Curb Common Stocks... 


w 
w 


EACH WEEK 


News and Opinions on Active 10 

16 


24 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
21 West Street, New York City 
PRESIDENT AND PUBLISHER: LOUIS GUENTHER 


EDITORIAL STAFF 


Andrew A. Bock, Ph.D. "George E. Andresen 
Theodore K. Fish Walter J. J. Smith William M. Albers 


Anton L. Schurk 


Pacific Coast Advertising Representatives: Brand and Brand 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 
subscription rates: United States, Mexico, Central and South 
America (except British Honduras and Guiana) and Cuba, $15 
a year; Canada and all other countries, $17. FOR CHANGE IN 
ADDRESS subscribers should give both the old and new ad- 
dress; this notification to be sent two weeks before the change 
is to take effect. FINANCIAL WORLD is copyrighted 
GERESS VF 1943, by the Guenther Publishing Corporation. Reproduction in 
THE AUDIT whole or in part prohibited except by permission of the pub- 
Company. tered as second class matter to 22, 1906, at 
BUREAU OF United States Post Office of New York, N. USA. 
CIRCULATIONS under Act of Congress of March 3, 1879. Printed in the U.S.A. we EKLyY 


AMERICA’S 


INVESTMENT 


AMERICAN 
HOME OWNERS 


N THIS period of war emergency, 

when American families must care- 
fully guard the value of their homes 
and keep them from “running down,” 
Celotex is performing an outstanding 
service. 

Celotex Triple Seal Roofing Prod- 
ucts are available for roof repairs and 
roof replacements. 

Celotex Insulation Materials can 
save precious fuel—cut fuel costs as 
much as 40%. 

Celotex Gypsum Products—Wall- 
board and Plaster—are available for re- 
pair and remodeling work. 

Your Celotex Dealer is a good man 
to know. 


OTEX 


LATING BOARD 
SUM WALLBOARD 
OUSTICAL PRODUCTS 


DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 65, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 55, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 44, quarterly, $1.25 per share 
payable on February 15, 1943, to holders of 
record at close of business January 20, 1943, 
PARKER 
January 7, 1943 Secretary 


* 


CORPORATION 


The Board of Directors has this day de- 
clared the regular quarterly dividend of 6834c¢ 
per share on the $2.75 Preferred Stock of this 
corporation, payable February 15, 1943, to 
stockholders of record at the close of business 
February 1, 1943. Checks will be mailed. 

A. SCHNEIDER, Treasurer. 

New York, January 11, 1943. 


Your Dividend Notice in 


FINANCIAL WORLD 


calls attention of investors to 
the progress of your company 


“SERVING 
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Vice President and Associate H. Dimon 


C. John Reese 


for its very corporate existence. 


were too low to be accepted. 


out originally to become a school teacher! 


MEN OF ACHIEVEMENT 


Craine—Detroit 


“We are confident of our ability. .. .” 


“N ot worth a Continental” was a pretty good appraisal of the shares 
of Continental Motors back in 1932 when the price of the stock 
was being measured in eighths. But it was in this same year that C. 
(for Clarence) John Reese defied fate and took the job of purchasing 
agent with a company that had been cutting down on purchases for 
some time. That his faith was justified is indicated not only by his rise 
to the presidency but by the orders for $500 million now on the books. 


In the not so early days of motordom, Continental had been an impor- 
tant factor in supplying engines to a long list of automobile manufac- 
turers, but when the “Big Three” turned to making their own motors 
and the smaller units started dropping by the wayside the market for 
“Red Seal” engines almost evaporated. It was ebb tide when young 
“Jack” Reese joined the company, but he igndred the handwriting on 
the wall and set about to do his best for a company which was fighting 


Following a $2 million bath of red ink in 1933, deficits began to melt 
and in 1936 his efforts were rewarded with a promotion to a vice-presi- 
dency. When the reorganization came in 1939, it was “Jack” Reese 
who was selected as president to complete the retrenchment program. 
Operations were concentrated in the company’s Muskegon plant—the 
Detroit plant was closed and offered for sale at public auction, but bids 


Came the war! Continental had the capacity to handle the earliest 
orders for the engines of modern warfare. The Detroit plant was re- 
opened, but this did not suffice. Reese also organized the Continental 
Aviation & Engineering Corporation to make aircraft engines of over 
500 horsepower, and took over the operation of a Diesel engine plant in 
Texas to make radial aircraft-type engines for U.S. Army tanks. Well- 
rounded is the business today—engines not only for planes and tanks, 
but for trucks and agricultural, industrial and marine purposes. 

Of course, it was the war that boomed Continental Motors, but it was 
the foresight and initiative of “Jack” Reese that has made it possible 
to take full advantage of the opportunity. And to think that he started 


Democratic Ideals and Reality 
by Sir Halford J. Mackinder. Fore- 
word by Major George Fielding 
Eliot. Introduction by Professor Ed- 
ward Mead Earle. 219 pages. $2.50. 
Published by Henry Holt and Com- 
pany. The statesmen, the diplomats, 
and generals of the now United Na- 
tions in all likelihood did not read 
this book when it was first issued in 
1919. The German General Haus- 
hofer did, placed his own interpreta- 
tion on it from the German point of 
view, and the result was geopolitik, 
the theory that national boundaries 
are not determined by historical or 
ethnical considerations, but by geo- 
graphical position, and the need for 
lebensraum; in short, the Nazi strat- 
egy for world conquest. 

Mackinder’s purpose, however, was 
to warn the Allies’ statesmen, particu- 
larly those of Britain and the United 
States, of combinations ef power 
which might take shape to smash not 
only their hopes for peace, but reduce 
their respective countries and em- 
pires if not to a state of downright 
subservience, at least to that of im- 
potence, 

Defining the lands of Eastern 
Europe and of the Middle East as 
the “Heartland,” and those of the 
rest of Europe, Asia, and Africa as 
the “World Island,” and basing his 
deductions on the fact that the major 
wars of history have been waged by 
central land powers against envelop- 
ing sea powers, Mackinder reaches 
the conclusion that the “World 
Island” could be ruled by whoever 
dominated the “Heartland.” 

It was for this reason that the 
dubious Russo-German treaty of 
1939 gave pause to many a student of 
history or of military strategy. What 
would happen if the great mass of the 
Russian population and the labor and 


fighting power it represents actually 


were harnessed to the organizing and 
industrial skill and productivity—not 
to say military inclinations—of a na- 
tion such as Germany? 

Susceptible to more than one inter- 
pretation, this is a book which well 
may be pondered by all men and 
women who seek a cue to the shape 
of things to come. 
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THE NEW BUDGET 
GUIDE MARKET PROSPECTS 


From the longer term viewpoint, the most important implications are found 
in the significance of the prospective tremendous increase in the national debt 


he need for higher taxes and in- 

creased government bond sales 
inevitably comes to the fore in any 
war budget. The huge sums which 
must be raised to meet the prospective 
expenditures of the 1943-44 fiscal 
year strain the imagination. Even if an 
additional $16 billion additional rev- 
enues can be obtained, as suggested in 
the President’s message, the debt of 
the Federal Government at the end of 
the next fiscal year will be around 
$200 billion. 


DEBT IMPLICATIONS 


At the end of the 1940 fiscal year— 
when the great expansion of the na- 
tional defense program was getting 
under way—the Federal debt was 
about $43 billion. The prospect of a 
public debt of five times that amount 
before the end of the war carries far- 
reaching implications for the security 
markets. ~ 

The investor must consider both 
the long term consequences of the 
war economy and the probable effects 
of wartime financing and administra- 
tive controls over the intermediate 
term—the period of intensive war- 
fare which must be brought to a suc- 
cessful conclusion before peace is re- 
stored. The message accompanying 
the budget for the fiscal year begin- 
ning July 1 is naturally devoted 
largely to the economic necessities of 
this period. 

Monthly war expenditures will be 
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increased from the current rate of $6 
billion to more than $8 billion, but 
“victory cannot be bought with any 
amount of money, however large.” 
In order to translate the expenditure 
of over $100 billion into the most ef- 
fective prosecution of the war, many 
adjustments must be made. War 
production is limited by both man- 
power and raw material supplies. To 
release the needed resources, an aver- 
age reduction in civilian consumption 
of about 25 per cent below the level 
of 1941 is necessary. 

There will be greater emphasis 
upon elimination of nonessential civil- 
ian goods. Despite the unsatisfactory 
experience with concentration pro- 
grams in the stove and farm equip- 
ment industries in 1942, the Admin- 
istration is stressing the desirability 
of simplified and standardized pro- 
duction and distribution. Although 
standardization and concentration of 
output in a few plants usually tend to 
go together, it is possible that the 
elimination of “frills” called for by 
the President can be accomplished 
without any great disruption of the 
business of civilian goods producers. 


FARM OUTPUT 


Further contraction in civilian bus- 
iness —in the aggregate —is inevi- 
table, but this does not mean that all 
companies must reduce output of 
everything but munitions. The bud- 
get message devotes considerable 


Finfoto 


space to plans for encouraging greater 
production of essential crops. Despite 
generally high farm prices, proposed 
“aids to agriculture” amount to more 
than $800 million. Although the 
OPA acted again last week to curb 
the rise in agricultural commodity 
prices, farm incomes are slated for a 
further increase; the farmers will 
have more money to purchase avail- 
able goods and services. To facilitate 
larger agricultural output, a relaxa- 
tion of the restrictions on manufac- 
ture of farm implements is expected 
soon. 


FORCED SAVINGS? 


The need for larger tax revenues, if 
a sound economy is to be maintained 
and inflationary tendencies controlled, 
is generally conceded. Under exist- 
ing tax laws only about one-third of 
estimated expenditures would be cov- 
ered by current receipts during the 
1943-44 fiscal year. Other belliger- 
ents, including Canada, have suc- 
ceeded in paying for half of their ex- 
penditures from current receipts, and 
this ratio is fixed as the approximate 
goal in the new budget. However, the 
Administration recognized that it 
might not be feasible to find $16 bil- 
lion increased taxes, and the message 
points to forced savings as an alterna- 
tive source of a part of the additional 
revenues. 

Higher tax rates will be legislated 
in 1943, but it is very doubtful that 
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annual tax revenues can be raised 
from $35 billion to $50 billion or 
more unless a general sales tax is 
adopted and the Victory Tax in- 
creased. It is unlikely that much in 
excess of $1 billion can be raised by 
increasing the corporation tax rate 
above 40 per cent. Two or three bil- 
lion additional could probably be 
realized by increasing the excess 
profits tax rate or repealing the 80 
per cent over-all tax ceiling. But 
such measures would not be con- 
ducive to economy or efficiency in 
the war effort. A strong hint that 
corporation tax burdens should not 
be greatly increased is contained in 
the warning that “care should be 
taken that the fiscal measures do not 
impair but actually promote maxi- 
mum war production.” 

At the same time, Congress will be 
reluctant to legislate any drastic in- 
crease in personal income taxes in the 
medium and lower brackets such as 
would be necessary to meet the rev- 


for 


Five Common Stocks 
With High Yields 
Plus Prospects 


What Post-War Outlook 
for the Railroads? 


enue goal of the budget, in the ab- 
sence of new measures. Thus, it ap- 
pears that a moderate further increase 
in corporation and individual income 
taxes will be the outcome, and that 
the most important changes will cen- 
ter in new plans for withholding at 
the source (larger Victory Tax and 
possibly some new form of forced 
savings) and the adoption of the 
Ruml plan or some similar “pay-as- 
you-go” measure. 


Sentiment favorable to the Ruml 
plan has been growing in Congress; 
the President’s recommendation that 
taxes be simplified and placed as far 
as feasible on a pay-as-you-go basis 
makes adoption of some variation of 
this measure practically certain. It 
will be difficult to gauge in advance 
the effects upon public spending for 
various types of consumers goods. A 
combination of an increased Victory 
Tax and current deduction of income 
taxes would make a large dent in pay 
envelopes. Nevertheless, the accel- 
erated rate of spending by the Fed- 
eral Government will place in the 
hands of consumers more than 
enough funds to absorb all available 
goods and services, even after heavy 
tax deductions. 

It is obvious that we cannot hope 
“to absorb by fiscal measures alone 
all excess purchasing power” created 
by government expenditures at an 


annual rate of more than $100 billion. 
(Please turn to page 27) 


BIGGER YEAR FOR RADIO BROADCASTING: 


Restrictions on use of paper by publications will limit 
available advertising space, and overflow of expendi- 
tures is expected to go to radio networks. 


here was a time when it was said 

that it would be a cold day when 
any publication turned down paid ad- 
vertising—but that was before such 
things as WPB freezing orders be- 
came the vogue. Today, newspapers, 
magazines and trade papers are faced 
with limitations on the use of paper, 
and one of the manners in which re- 
ductions are expected to be accom- 
plished is the limitation of the vol- 
ume of advertising accepted by pub- 
lishers. The radio requires no paper 
or ink to carry messages to the public, 
and the bulk of the excess of the 
budgets of national advertisers will 
probably find its way to the bigger 
broadcasting systems. 


OUTLOOK IMPROVED 
This opportunity knocks at the 


door of the networks at a time when. 


the status and prospects of the in- 
dustry are better defined than they 
were a year ago, when broadcasting 
was having the first taste in its his- 
tory of global war. Then, grave fears 


were being entertained as to the pos- 
sibility of throttling regulation or 
even government confiscation of its 
services. But the networks under pri- 
vate management have proved their 
efficiency in wartime, and no change 
of importance in the present set-up 
seems presently in sight. 

Figuring 365 days of 24 hours 
each during a year, a broadcasting sta- 
tion on full time has a total of 8,760 
hours of radio time to be sold or given 
away in sustaining programs. Last 
year, for instance, the National 
Broadcasting Company was on the 
air waves for 7,175 hours, devoting 
2,653 hours (37 per cent) to free 
public service programs. Revenues 
from network time sales increased 5 
per cent, as compared with 1941; but 
spot or “station break announce- 
ments” were up 12 per cent for the 
same period. It is the latter type of 
radio advertising that will appeal to 
those which have been concentrating 
their messages in publications. 

Beneficiaries of the trend will be 


the bigger networks, which include 
Radio Corporation of America (split 
its system into two networks a year 
ago: NBC and the Blue Network 
Company) and Columbia Broadcast- 
ing System. Others indirectly repre- 
sented are R. H. Macy & Company 
(controls the Mutual Broadcasting 
System through L. Bamberger & 
Company) and General Tire & Rub- 
ber (acquired Yankee Network of 
New England last month). 


1943 PROSPECTS 


Some idea of the trend of the 
broadcasting business is afforded by 
the estimates of network time sales 
as reported for the big systems for 
the eleven-month periods: 


— 11 Months — 
1941 1942 Incr. 
COMPANY: —Millions—— % 
Radio Corp of Am.: 
$38.0 $39.9 +5 
Blue Network ......... 11.0 14.1 +28 
Columbia Broadcasting.. 40.4 41.3 +2 
Macy (R. H.): 
6.4 8.8 +38 
$95.7 $104.1 +9 


It is to be expected that 1942’s gains 
will be further expanded in the cur- 
rent year as the networks share in 
the overflow of advertising expendi- 
tures which cannot be handled by 
publications. 
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PREFERREDS 


Finfotos 


Possibilities in partial or complete liquidation indicate that a number of 
holding company preferred stocks are selling well below intrinsic values. 


ineteen forty-two was a rather 

bad year for utility holding com- 
pany securities. Wide price declines 
were recorded last spring; and al- 
though considerable recoveries were 
made in recent months, only a few 
issues ended the year with net gains. 
Tax threats appeared particularly 
formidable for the utilities and, in 
some cases, adverse dividend action 
affected markets. Among the larger 
utility holding companies, American 
Power & Light and Commonwealth & 
Southern omitted dividends on their 
preferred stocks. 

The subsequent change to a more 
optimistic market viewpoint is based 
in large part upon the tax relief pro- 
vided for utilities in the Revenue Act 
of 1942 (FW, October 21, 1942). 
But other considerations have also 
played an important part. Some of 
the best recoveries have been scored 
by preferred stocks of companies 
where prospects of partial or complete 
liquidations suggest that the underly- 
ing values which may be realized are 
substantially above the prevailing 
prices for the outstanding issues. 


BULLISH FACTOR? 


Commonwealth & Southern drop- 
ped from last January’s high of 44% 
to a 1942 low of 21% after suspen- 
sion of dividends. The recovery in 
this stock” has extended to levels 
around 40. Last October the com- 
pany’s president stated that the man- 
agement was hopeful of working out a 
plan with the SEC under which the 
common stocks of the northern sub- 
sidiaries could be distributed to pre- 
ferred stockholders so that they might 
receive dividends directly from these 
operating companies. 

Moves toward dissolution generally 
strengthen the market for holding 
company securities. In the case of 
solvent companies, bonds can be paid 
off at par, if not redeemed at call 
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prices prior to liquidation. All of the 
bonded indebtedness of National 
Power & Light and Commonwealth 
& Southern has been retired. United 
Light & Power debentures have been 
called in connection with this com- 
pany’s dissolution plan. In this case 
the U. S. Circuit Court of Appeals 
has held that debenture holders are 
entitled to par, but not to the 9 per 
cent premium which would have to 
be paid under other circumstances. 


EXCHANGE OFFERS 


In a few cases, preferred stocks 
may also be paid off in cash but in 
general the prospect is for an ex- 
change for stocks of the controlled 
operating companies. Under the plan 
recently presented, each share of 
United Gas Improvement $5 pre- 
ferred—a relatively high grade issue 
—would be exchanged for three 
shares of a new $1 cumulative prefer- 
ence stock of Philadelphia Electric 
plus $40 cash. 

The filing of dissolution plans by 
U.G.I. and Federal Water & Gas 
(and the announcement that Niagara 
Hudson Power will file a plan with 
the SEC before the end of the month) 
indicate a growing tendency of hold- 
ing company managements to comply 
with the standards of Section 11, al- 
though some concerns are fighting 
these provisions of the Public Utility 
Act in the courts. The growing in- 
terest in the speculative possibilities 
of holding company preferreds reflects 
a number of factors. Of these, the 
realization that current market prices 
are well below break-up values is cur- 
rently the most influential. 

The usual procedure in estimating 
the liquidating values of holding com- 
pany preferred stocks is to apply a 
yardstick to the operating company 
equities owned, subtract any prior ob- 
ligations from the resultant sum, and 
add net current assets. The appraisal 


of subsidiary equities presents difficul- 
ties where these stocks are wholly 
owned by the parent company. Oper- 
ating company common stocks may be 
worth anything from three to ten 
times current earnings, or more, de- 
pending upon quality. 

A rough guide to the evaluation of 
the underlying assets may be obtained 
by applying certain standards of 
quality and using the price-earnings 
ratios prevailing for comparable 
stocks for which a trading market 
exists. Such methods are obviously 
inexact, for several reasons. In many 
cases, the SEC will require the re- 
capitalization of subsidiaries, the ef- 
fects of which cannot always be 
gauged from available information. 
Reserves and current charges for 
depreciation may have to be increased 
and “write-ups” eliminated. Despite 
large increases in output, higher op- 
erating costs and taxes may result in 
lower earnings. (The aggregate net 
profit of utility operating companies 
declined about 10 per cent in 1942 
despite an increase of 8 per cent in 
gross revenues. ) 


VALUES THEORETICAL 


Because of these and other con- 
siderations, “liquidating values’ are 
largely theoretical. Nevertheless, even 
rough estimates of underlying values 
give a strong indication that a number 
of holding company preferreds are 
selling at substantial discounts, in 
terms of their equities in the current 
earnings of the controlled operating 
properties. Continued improvement 
in the market for these stocks would 
be supported either by (1) evidence 
of stabilization or improvement in 
earnings despite high taxes; or (2) 
progress toward liquidation on a 
favorable basis in some individual 
cases. 

In addition to U.G.I.’s senior stock, 
preferreds in much stronger than 
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average statistical position include 
those of American Gas & Electric, 
Philadelphia Company and North 
American. Although over-all cover- 
age is smaller in the case of National 
Power & Light $6 preferred, this 
stock should easily be worth the $100 
a share to which it is entitled in the 
wind-up of the liquidation proceed- 


ings which were started in early 1941. _ 
Among the more speculative stocks 
selling well below indicated liquidat- 
ing values are the preferreds of 
American Power & Light, Common- 
wealth & Southern, Electric Power & 
Light (senior preferreds), Engineers 
Public Service and United Light & 
Power. The latter company has a 


plan of dissolution before the SEC 
which provides for an exchange of 
the $6 preferred for six shares of 
common stock of United Light & 
Railways, the surviving holding com- 
pany. If this plan is approved, it may 
establish a precedent for liquidations 
of top holding companies in pyra- 
mided systems. 


GAINS GENERAL IN N. Y. BANK EARNINGS 


Improvement characterized year-end statements, 
despite low yielding governments, which consti- 
tute 52 per cent of total investments. 


W ith few exceptions, banks in the 
New York metropolitan district 
showed moderate increases in earn- 
ings in the final quarter of 1942 over 
the preceding quarter, and for the full 
year bettered 1941. Generally speak- 
ing, it was a continuance of the trend 
of the first nine months of the year, 
and while there may be no immediate 
alteration in that trend there is little 
in the longer term outlook to warrant 
enthusiastic optimism. | 


CHANGING BACKGROUND 


The statements issued just after the 
closing of the old year indicate the 
growing influence of United States 
Treasury operations on banking con- 
ditions, and highlight the changing 
background of the banking picture. 
Reflecting the extent of banking par- 
ticipation in the December $12.9 bil- 
lion Victory Loan campaign, holdings 
of government securities by the lead- 
ing New York City banks increased 
to the point where such securities 
now comprise almost 52 per cent of 
their total investments, the increase in 
three months having been 28 per cent 
—and for the year, 63 per cent. Fif- 


teen of the leading banks showed total 
government holdings of $11,840 mil- 
lion against $7,267 million at the end 
of 1941. Even more will be expected 
of the banks this year in the way of 
providing financial sinews of war and 
the banks may be called on to take up 
to twice the amount acquired in the 
past twelve months, effecting a further 
tremendous gain in investments. Dur- 
ing the next three months, however, 
investment portfolios are likely to de- 
cline, with the Treasury withdrawing 
deposits built up during the December 
loan drive. 

In contrast with the holdings of 
governments, total deposits advanced 
only 18 per cent during the quarter 
and showed about the same percent- 
age of increase for the year. Cash 
items, however, showed a drop of 
13.5 per cent for the year, loans and 
discounts were only slightly changed, 
the item of “other investments” was 
down almost 18 per cent, and mis- 
cellaneous assets were off about 2 
per cent. 

Over the next few months, at least, 
volume operations of metropolitan 
banks will continue to mount, but 


there are many factors, some of them 
new intrusions, which tend to give a 
mediocre cast to net income possibili- 
ties. The surtax rate of 16 per cent 
on 1942 income from governments 
contributed to hold down profits 
to just above 1941 levels, and there 
may be a further increase in this 
rate in the 1943 tax bill. Added to 
this threat to net earnings is the con- 
traction in non-war financing, the fact 
that the Government and not the 
banks is financing war outlays and , 
plant constructions, and that operat- 
ing costs are increasing. Finance com- 
pany paper, consumer receivables and 
other sources of profitable operation 
are declining rapidly and much of it 
will have been liquidated completely 
by midyear. Of course the decrease 
in consumer and other non-war loans 
is more than offset by the impressive 
expansion in purchases of govern- 
ment securities. 


DIVIDEND PROSPECTS 


In spite of the rather drab longer- 
term prospect metropolitan banks 
should continue to earn their indi- 
cated dividend rates by reasonable 
margins. Practically all of them are 
selling below book values, and the 
yields obtainable at current prices 
range from 3.5 to 6.3 per cent, with an 
average of 4.7 per cent for the twelve 
issues included in the tabulation. 


Statistical Picture of Leading New York City Bank Stocks 


Indicated Earnings per share for Quarter ended 


-—Book Value— Indicated 

Mar. 31, June 30, Sept. 30, Dec. 31, Mar. 31, June 30, Sept. 30, Dec.31, Dec.31, Dec. 31, Recent Price Annual Yield 

STOCK: 1941 1941 1941 1941 1942 1942 1942 1942 1941 1942 Bid Asked Dividend % 

Bank of Manhattan... $0.25 $0.32 .26 35 33 $0.35 $0.47 $23.73 $24.28 1634 18 $0. 5.0 
Bank of New York... 4.29 5.15 4.48 6.13 3.96 4.62 5.01 7.11 341.85 348.55 288 298 14.00 4.7 
Bankers Trust ...... 0.69 092 0.65 0.85 0.61 0.65 0.70 1.03 44.48 46.07 38% 40% 1.40 3.5 
Central Hanover .... 1.25 1.26 1.29 2.51 1.11 1.15 1.25 2.52 93.84 95.87 76% 7914 4.00 5.1 
Chase National ...... 0.41 0.42 0.44 0.69 0.36 0.40 0.45 0.82 32.55 33.19 293% 30% ~=61.40 4.5 
Chemical Bank & Trust 0.51 0.62 0.58 0.73 0.55 0.60 0.62 0.67 39.58 40.23 39 41 1.80 4.4 
Corn Exchange ..... 0.62 0.79 = 0.75 0.83 0.80 0.82 0.78 0.90 47.28 48.18 38 39 2.40 6.3 
Guaranty Trust ..... 3.32 3.41 3.86 4.22 3.00 3.00 3.00 6.41 310.50 313.94 245 250 12.00 48 
0.17 0.17 0.17 0.19 0.16 0.16 0.17 0.24 20.48 20.98 11% 12% 49 
Manufacturers Trust. *0.50 *0.64 *0.99 *1.26 *0.91 *0.95 *1.00 *1.10 37.51 39.39 355% 37% ~=—2.00 5.3 
National City ....... 70.42 40.40 70.57 42.16 40.37 4047 }+0.47 64 32.05 28.24 2834 29% 1.00 3.5 
New York Trust..... 129 =1.31 130 146 126 1.23 1.36 195 81.77 8406 73% 76% 3.50 46 


* Represents “net operating earnings.” tIncludes City Bank Farmers Trust Co. t Including extra. 
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THE CEMENT INDUSTRY— 
THE WAR, AND AFTER 


Largest production in history of cement industry will 
be reported for 1942. Many new applications develop- 
ing, but post-war prospects are clouded by eventual 
revival of foreign competition and price unsettlement. 


C—- evidence of the part that 
portland cement is playing in the 
prosecution of the war is to be found 
on every hand—coast defenses, train- 
ing camps, naval stations, fortifica- 
tions, airports, shipyards, munitions 
plants and war housing. 


RECORD YEAR 


Operations for 1942 averaged 74 
per cent of capacity (65 per cent in 
1941), a record high for this indus- 
try which for years has suffered an 
excess productive capacity. Add to 
this the development of substitutes 
for critical materials, and the present 
status of the industry must be con- 
sidered as quite satisfactory. But the 
end of the war may revive the prob- 
lems of foreign competition which 
have always harassed the industry in 
the past in peacetime. . 

Estimates are that the total ship- 
ments of portland cement for 1942 
approached 190 million barrels, a new 
peak in the history of the industry 
and a gain of 17 per cent over the 
161.9 million barrels shipped in 1941 
(the previous record was in 1928 
with 175.8 million barrels). In view 
of the sharp declines in private con- 
struction (50 per cent in the case of 
home building), it can be appreciated 
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that the demands of the war have 
been tremendous. 

With private construction practi- 
cally checkmated by war restrictions, 
manufacturers of concrete products 
have turned to a host of innovations 
in an effort to offset the loss of nor- 
mal building lines. The practical 
elimination of steel and iron on the 
domestic front provided an initial op- 
portunity, and today cement is the 
raw material for a host of products 
which were previously made of the 
now critical metals. Individually the 
items may seem relatively unimpor- 
tant, but multiplied by hundreds of 
thousands, it is obvious that a large 
amount of strategic tonnage is being 
saved. 


NEW PRODUCTS 


“Substitutes” uses include: Protec- 
tive walls, ship ballast blocks, burial 
vaults, sewer grates, manhole cov- 
ers, storage tanks, lamp posts, feed 
bins, sash weights, window mullions, 
bath tubs and stall shower bases. 
Some idea of the savings involved is 
indicated by the fact that a 300-pound 
concrete manhole assembly (rein- 
forced with 70 pounds of steel) is re- 
placing 500 pounds of cast iron in 
the same installation— and at a large 


Finfoto 


saving in cost. It is possible, there- 
fore, that concrete products which 
serve as satisfactory substitutes will 
continue in popularity after the war. 
But the use of cement to replace 
cast iron is a drop in the bucket com- 
pared with the volume required for 
building (private, industrial and pub- 
lic works). When the demand for 
cement for military projects tapers 
off, there will be plenty of pent-up de- 
mand to be met just as soon as the 
necessary labor is available. 


POST-WAR REVIVAL 


States and municipalities have 
already begun preparing for peace 
with a variety of post-war planning 
groups which are studying the needs 
for a wide variety of public works. 
In addition there will be a large 
amount of low-cost housing, slum 
resettlement and social and recrea- 
tional building. The Federal Gov- 
ernment and the States have learned 
a bitter lesson from such make-work 
policies of the past depression as 
“leaf-raking,” and will be prepared 
with an ample amount of construc- 
tive work to help take up part of the 
slack of unemployment after the war. 

But in addition to the volume of 
construction financed publicly, there 
should be a sharp recovery in private 
building (residential, farm, commer- 
cial and institutional) which has been 
marking time during the war. The 
portland cement industry has con- 
tinued to develop innovations in con- 
crete and cinderblock products that 
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will serve many purposes—insulation 
to conserve heat and deaden sound; 
prefabricated panels for walls, ceil- 
ings and floors, to mention only a 
few. On the farm there has been a 
growing trend toward the use of 
cement in livestock structures—hogs 
in concrete pens, chickens in concrete 
coops and cows in concrete stables— 
and this is expected to grow at an 
accelerated pace when peace returns. 

Thus, there will be an ample de- 
mand for cement in the post-war era 
for those manufacturers that can de- 
liver the product at a price. Prior to 
the war the industry suffered from the 
constant pressure of foreign competi- 
tion (Belgian, Danish and Russian), 
particularly on the Atlantic Seaboard. 
Not that the total volume imported 
ever amounted to more than a frac- 
tion of U. S. production, but it was 
enough to keep the price at levels 
which depressed profits and prevented 
the industry from utilizing its full 
capacity. History may repeat as soon 
as European producers are rehabil- 
itated to a point where exports are 
feasible. 


“BIG FOUR” 


Cement is a product the quality of 
which is standardized, and profit 
margins are determined largely by 
the cost of transportation. Hundreds 
of small manufacturers share in the 
business, doing well because of their 
locations close to centers of heavy de- 
mand, but a good portion of the vol- 
ume is handled by the “big four” of 
the industry: Lone Star (capacity, 
25 million barrels annually), Lehigh 
(22 million), Alpha (13 million) and 
Pennsylvania-Dixie (12 million). The 
shares of these companies are listed 
on the New York Stock Exchange ; 
statistically, they compare as follows: 


per Sh. Ann. Recent Curr. 


Stock: 1 *1942 Div. Price Vield 
$2.09 $2.00 $1.00 18 5.5% 
Lehigh ...... 2.78 2.50 1.50 20 7.5 


Pa.-Dixie ... 0.69 0.10 None 2 


Lone Star... 4.33 3.25 3.00 38 7.8 


*Estimates based on 9 months earnings. 


All of the above companies prob- 
ably closed 1942 with new highs in 
sales, but profits have been depressed 
by increased costs for labor, fuel and 
transportation—not to mention higher 
Federal taxes. With continued large 
volume indicated for the new year, 
the three dividend payers should be 
able to maintain current annual rates. 
Pennsylvania-Dixie Cement is some- 
what over-capitalized and the arrears 
on its preferred stock ($83.75) place 
the common shares in an unattractive 
position. 


3.7 PER CENT FROM AN 
OLD-LINE DIVIDEND PAYER 


Electric Storage Battery holds comfortable position in 
both the war economy and the post-war picture, and 


offers an attractive yield. 


nder the new production order 
U issued January 5 by WPB, in- 
creasing electric storage battery pro- 
duction for motor vehicles from 90 
to 100 per cent of 1941 replacement 
sales, the Electric Storage Battery 
Company is placed in position to pro- 
duce batteries at a level sufficient to 
keep step with the steadily increasing 
non-military demand replace- 
ments. 

Incidentally the order served to 
draw attention to the rather comfort- 
able position occupied by Electric 
Storage Battery in both the war 
economy and in the postwar picture. 
The WPB order fits into the general 
program to keep passenger cars, 
trucks, buses and other motor ve- 
hicles in operating condition for the 
duration, battery replacements being 
in line with the tire rationing pro- 
gram and the liberalization of reg- 
ulations governing production of es- 
sential auto parts. WPB also permits 
the accumulation of battery inven- 
tories equivalent to 90 instead of 60 


days supply. 
MILITARY OUTPUT 


As its part in the military effort the 
company is engaged in producing 
great quantities of storage batteries 
for military trucks, tanks, submarines, 
aircraft and installations in arms 
plants, the volume of war production 
more than compensating for the loss 
of its normal automobile business, 
particularly for original equipment. 


EXCUSE DELAY 


In case your copy of 
FINANCIAL WoRLD is ever 
late in reaching you, kindly 
bear in mind that many 
train schedules are upset 
by war conditions. Nat- 
urally, war materials and 
troops have first call on 
the country’s transporta- 
tion facilities. 


The amount of work on the com- 
pany’s books cannot be estimated, as 
the Government no longer makes pub- 
lic individual contracts and direct 
government awards represent only a 
fraction of the total business. But 
there is no room to doubt that the 
company is assured of operations at 
its expanded capacity for a consider- 
able period. 

Electric Storage Battery is unlikely 
to have any postwar plant readjust- 
ment problem as war production has 
been almost entirely of its regular 
products. This, too, indicates little 
menace to profits from contract re- 
negotiations, for the company’s cost 
experience over several generations 
resulted in the placing of the original 
contracts at reasonable figures. 


EARNINGS TREND 


Organized in 1888, Electric Stor- 
age Battery gradually took leadership 
in its field and has held it against keen 
competition in recent years. Its best 
known products are marketed under 
the names “Exide” and “Willard.” 
The company’s longer term earnings 
record has been fairly stable, and a 
profit was shown in each year of the 
depression of the early 1930s. Opera- 
tions in 1941 resulted in net of $3.65 
per share, although because of the 
higher tax rates last year’s earnings 
will not equal that figure. But there 
is every expectation that the $2 divi- 
dend rate will be covered by an ade- 
quate margin. 

Dividends have been paid in every 
year since 1901, and the indicated 
rate of $2 per annum has been paid 
in every year since 1938, with the 
exception of 1941 when $2.50 was 
distributed to capital stock holders,— 
there is no preferred issue, nor any 
funded debt. 

At its current level around 35 the 
capital stock offers a yield of 5.7 per- 
cent and may well be considered by 
investors seeking an equity in a war 
beneficiary which appears well 
equipped to meet the difficulties of the 
postwar readjustment. 
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he impatient holder of a specu- 
lative stock sometimes finds it 
difficult to understand that his man- 
agement probably would like nothing 
better than to earn popularity by 
adopting a generous dividend policy. 
To be worthy of its trusteeship, 


however, management must never 
open the dividend valves of the bal- 
ance sheet reservoir unless it can feel 
reasonably certain that this course 
will not dangerously deplete re- 
sources. It must bear in mind al- 
ways, not only the degree of irregu- 
larity of inflow from the streams of 
external business conditions upon 
which its particular reservoir is de- 
pendent, but also the cost, expense, 
interest, tax, capital and maturity 
drains, some fixed or uncontrollable, 
that more or less continue with merry 
disregard of what’s happening at the 
inlet end of the reservoir. 


1932 ACTION 


The management of The New 
York Central Railroad Company 
demonstrated the realism and cour- 
age of conservatism in 1932 (and 
probably saved a later receivership) 
by deliberately breaking a 62-year 
record of dividend payments at rates 
between $5 and $8 per annum (ex- 
cepting only $3.75 in 1914) since the 
turn of the century. The particular 
danger in this instance was a heavy 
debt, not only requiring burdensome 
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MAJOR 
RAIL STOCK 
AT 1%-TIMES 

EARNINGS 


Boom in transportation hastens 
strengthening of New York’s Cen- 
tral’s finances against future debt 
maturities, post-war uncertainties. 


N. Y. Central 


fixed charges, but carrying uncom- 
fortably large and close maturities in 
view of the unfortunate cyclical turn. 

Every year since 1934 has returned 
a profit excepting 1938, yet the man- 
agement did not once deviate from its 
elected sound course of applying 
every available cent of cash earnings 
to the strengthening of its financial 
position, until satisfied of the sys- 
tem’s ability to survive the uncertain- 
ties of the future. 

The accompanying condensed bal- 


ance sheet comparison speaks elo- 


quently for itself. It does not, how- 
ever, fully reflect the picture of the 
entire system which, including lessor 
companies, has slashed its outstand- 
ing obligations no less than $185 
million since 1932, thereby reducing 
interest charges by $11.5 million— 
equivalent to $1.78 per share on the 
capital stock. 


POSITION MAINTAINED 


That 1942’s $45 million debt re- 
duction and $13.9 million addition to 
non-affiliate investments, have not 


seriously weakened current position, 
(Please. turn to page 29) 


Balance Sheet Changes 


of current liabilities over current assets. 


During Dividend Omission 


Assets: 1932 1941 Increase 
(Thousands of Dollars) 

Cash, Deposits, etc........cescccccees $ 23,114 $ 72,7 $49,674 
Other Current Assets.............00+ 53,001 57,670 4,669 
$ 76,115 $ 130,458 $54,343 
*Investments & Advances..........-. 406,169 424,145 17,976 
Road, Equipment & Misc............ 1,343,084 1,327,280 - 715,804 
$1,825,368 $1,881,883 $56,515 

Liabilities : 
Loans & Bills Payable .............- $ 67,900 None +$67,900 
Other Current Liabilities............ 56,108 $ 74,313 18,205 
Current Liabilities ............+.00+ $ 124,008 $ 74,313 +$49,695 
SLome-Term Debits... 670,175 713,193 43,018 
*Cap., Surp., Res. & Misc.........+.- 1,031,185 1,094,377 63,192 
Working Capital $ 47,8935 56,145 $104,038 
ses 0.61 1.76 1.15 


*Not strictly comparable because of intermediate accounting changes. tDecreases. §Not 
including obligations of unconsolidated lessor, affiliated, terminal or other companies. }Excess 
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Ratings are from THE FINANCIAL Wor Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 13, 1943 


American Ship Building B 

Present prices around 28 are at- 
tractive for the intermediate term. 
(Paid $1 each in Mar., June and 
Dec.; $3 total yields 10.7%.) Of an 
available $26.30 per share in the June 
fiscal year, as against $6.25 per share 
in 1940-41, company actually set 
aside $18.10 vs. $1.56 for income and 
EPT, as well as $3.94 vs. nil for 
post-war adjustments and other con- 
tingencies, nevertheless holding re- 
ported net at $4.26 vs. $4.69 per 
share. Itself dominant in ship repair 
and construction in the Great Lakes 
area, company organized and wholly 
owns Delta Shipbuilding at New Or- 
leans, which turned out 28 Liberty 
ships of 302,200 deadweight tons in 
its newly erected yard in the calendar 
year 1942. 


Breeze Corporations 

“War baby’ character warrants 
temporary maintenance of frankly 
speculative positions around 8; fully 
listed on N. Y. Curb. ($1.50 div. in 
Dec. yields 18.7%.) Stockholders’ 
suit won court decree against former 
management to turn over 143,028 
shares of stock and $650,000, but 
threw company into receivership. A 
compromise board was elected last 
August and receivership terminated. 
Meanwhile, this producer of acces- 
sories and devices for the aviation, 
shipbuilding and other industries 
jumped sales from $400,000 in 1933 
to $5.3 million in 1940 and $16.2 mil- 
lion in 1941; converted a deficit into 
profits of $2.48 and $4.76 per share, 
respectively, after $1.45 and $10.02 
taxes. Interim statements are not 
issued. 


Corn Products B 

New dividend being covered under 
trying conditions; stock, quoted 
about 56, should prove decidedly a 
peace beneficiary. (Reg. an. div. re- 
duced in Oct. from $3 to $2.60; 
yield, 4.7%.) Company does not 
publish sales figures, but substantial 
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increase in the nine months was in- 
dicated by $22.8 million vs. $15.5 
million operating income. Federal 
taxes of $5.97 (at 90 and 40 per cent) 
vs. $2.92 per share nevertheless cut 
reported net to $2.02 from $2.40 per 
share. Volume is high, but price ceil- 
ings may have to be lifted in order 
to protect profit margins in 1943 if 
costs should continue to climb. (Also 
FW, Oct. 28.) 


Cuban-American Sugar Cc 

Now a high-yielding dividend-payer 
at 8, stock must be recognized as 
favored by the balance of war influ- 
ences. (Divs. resumed with 25 cents 
paid in July, 50 cents in September; 
75-cent total returns 9.4%. Septem- 
ber year sales mounted 46.8 per cent 
to $28.3 million, and with much im- 
proved prices, reported net reached 
$1.68 from $1.02 per share in the 
face of $2.24 vs. 57 cents income 
taxes ; $1.04 loss on sale of proper- 
ties, etc.; 27 cents contingencies, and 
19 cents provision for bad debts. 
Working capital rose to $14 million 
from $12.6 million despite $1.6 mil- 
lion cut in preferred stocks outstand- 
ing. 


Curtiss-Wright C+ 


Strictly as a war speculation, stock’ 


would appear to hold at least average 
attraction, around 7. (Single $1 div. 
in Dec. yields 14%.) By War De- 
partment request, interim statements 
have been discontinued. Last June, 
the management expressed the belief 
that “the effect of existing and pro- 
posed legislation will be such that the 
company’s net profit will be mate- 
rially reduced” from 1941’s $3.15 per 
share. Some prices on government 
contracts already had been reduced, 
and renegotiation suggests continued 
uncertainty. However, taxes under 
the final Revenue Act of 1942 are 
materially less drastic than they gen- 
erally were expected to be when the 
prediction was made. (Also FW, 
Sept. 30.) 


Deere C+ 

Activity at 27, around 1942 high, 
largely discounts a good forthcoming 
annual report. (35 cents in Sept. and 
$1 in Oct., totaling $1.35, yield 5%.) 
Company’s impending report, for the 
fiscal year ended last October, is ex- 
pected to make satisfactory compari- 
son with $4.03 per share earned in 
the 1940-41 fiscal year, even though 
taxes may much exceed that year’s 
$4.51 per share. Deere releases no 
interim statements of any kind, but 
the handicap of conversion from agri- 
cultural machinery largely to special 
war production, appears to have been 
compensated for, in sales, by the vol- 
ume already attained in the latter. 
(Also FW, Sept. 23.) 


General Electric B+ 

One of the soundest of the semi- 
investment equities, stock may be re- 
tained for leadership qualities, quoted 
about 32. (Reg. $1.40 annual div. 
yields 4.4%.) Company has not re- 
ported unfilled orders since 1932, but 
the subsequent net excess of orders 
received over net sales billed approxi- 
mates a billion and a half dollars. 
Last year’s nine-month bookings 
topped $1.3 billion (up 61.1 per cent) 
and sales approximated $655 million 
(up 38.2 per cent), climbing from 
$191 million in the March quarter to 
$242 million in the September quar- 
ter. After $4.82 vs. $2.84 per share 
taxes, reported net was $1.06 vs. 
$1.31 per share. (Also FW, Sept. 9.) 


North American Aviation C+ 

Offers a high speculative yield 
around 10, and recovery prospects in 
a war-minded market. (Paid $2 in 
1941 ; $1 in November, 1942, yielding 
9.6%.) Company has not made an 
interim statement since its first fiscal 
(December) quarter in 1941, which 
equalled 80 cents vs. 69 cents in the 
1940 period after $1.47 vs. 44 cents 
Federal taxes on income and 22 cents 
vs. none contingency reserve. Forth- 
coming annual report for the Septem- 
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ber year should show improvement 
over $1.77 earned in the nine months 
through September 1941 (company 
changed its fiscal year), despite sub- 
stantial price reductions and actual 
returns to the government through 
increased efficiency. 


Southern Railway C+ 

Last year’s net through Novem- 
ber substantially exceeded current 
prices around 16; shares should be re- 
tained. Common dividends would be 
justified early this year. A November 
net of no less than $3.32 vs. $1.04 per 
share in 1941, boosted the eleven- 
month results for junior shareholders 
to $17.83 from $10.38 per share. 
Added to its many other recent 
achievements, the system dropped its 
ten-month transportation ratio by 3.7 
full points to 27.1 per cent from 30.8 
per cent of revenues, raised its cash 
and equivalent from $29.9 million to 
$40.9 million in the October twelve- 
month despite sharp debt reductions, 
and has declared three quarterly 
$1.25 preferred dividends through 
next September. (Also FW, Oct. 21.) 


Thompson Products B 

At 27, stock sells at only about 
five times last year’s net, with gains 
continuing. (Paid $2.50 in 1941; 50 
cents in Mar., 25 cents in June and 
Sept., 50 cents in Dec. 1942; $1.50 
total yields 5.5%.) Nine-month sales 
rose 41 per cent to $43.1 million. Of 
an available $32.49 vs. $15.96 per 
share a year ago, tax reserves took 
$22.80 vs. $9.33, reserve against 
Thompson Aircraft Products $1.17 
vs. nil, other contingencies $2.03 vs. 
$1.52 and “miscellaneous deductions” 


$1.87 vs. $1.19. At that, reported net 
rose to $4.62 from $3.92° per share. 


United Fruit B+ 
Not a statistical bargain around 66, 
but stock would benefit materially 
from the return of peace. (Reg. div., 
reduced in Oct. from $4 to $3, yields 
4.6%.) Company estimated first- 
half net before taxes at $3.41 vs. 
$3.67 per share and expects final net 
after taxes to “cover” the $3.75 total 
dividend payments. It earned $5.28 
per share in 1941. The banana busi- 
ness under present import restrictions 
cannot be operated “except at a loss,” 
and “only a few of the oldest, slowest 
and less efficient ships” remain in its 
Central American service. However, 
company is actively developing tropi- 
cal production of natural rubber, 
abaca (rope fiber), quinine, palm oil 
and other former Far Eastern im- 
ports, 
Twin Coach C+ 
Operating results in the war econ- 
omy suggest enhancement possibili- 
ties from around 6. (Paid 75 cents in 
1941, 50 cents in 1942—both Decem- 
ber; latter yields 8.3%.) Normally 
accounting for about one out of five of 
the nation’s buses for city use, com- 
pany has operated without loss since 
1932, showing $1.40, $1.18 and $1.50 
in 1939, 1940 and 1941. The first nine 
months of 1942 netted $1.11 vs. $1.08 
a year before, despite a decline in the 
initial March quarter, and after 94 
cents as against unreported income 
and EPT. The post-war outlook is 
strengthened by production restric- 
tions against meeting current rapid 
transit equipment requirements, since 


there should be no excess equipment . 
problem at that time. 


U. S. Steel 

Around 49 is attractive for new 
purchases for intermediate-term capi- 
tal enhancement and speculative in- 
come. (Ind. $4 an. div. yields 8.3%.) 
Reported net for the first three quar- 
ters of 1942 benefitted from $370.4 
million vs. $311.6 million “operating 
income” ; but charges included $18.57 
vs. $9.45 per share taxes, $9.84 vs. 
$6.91 depreciation, depletion, etc., 
and $2.07 vs. $1.55 contingencies, 
thus dropping net to $3.17 from $8.82 
per share. The management’s repu- 
tation for accounting conservatism 
won't suffer from these reserves, but 
the sharply lower net reflects espe- 
cially the unfair political tendency to 
control selling prices more rigidly 
than cost elements, notably labor. 
(Also FW, Oct. 21.) 


Va.-Carolina Chemical pfd. Cc 

A war market could see this issue 
advance further, from around 43, on 
recapitalization prospects. (Paid $1 
in 1941; $5 in 1942, yielding 11.6%.) 
In its June fiscal year, company not 
only reserved $4.45 vs. 91 cents per 
share on the senior stock for Fed- 
eral income taxes, but set up a $3.75 
contingency reserve; nevertheless 
netting $6.32 vs. $1.69 per share. In 
the absence of funded or bank debt, 
and with cash position excellent and 
1941-42 cash earnings (before depre- 
ciation, depletion and contingencies) 
equalling $13.42 per share, an early 
recapitalization, to wipe out $80.50 
dividend arrears, would be a logical 
step. (Also FW, Aug. 19.) 


THE MOST ACTIVE STOCKS—WEEK ENDED JANUARY 12, 1943 


Shares -—Price—~ Net Shares -——Price—~ Net 

Stock : ' Traded Open Last Change Stock: Traded Open Last Change 
Radio Corp. of America.... 118,600 5% A, + % North American Co......... 36,100 9% 10% + %&% 
General Gas & Electric “A” 103,100 1% 1% + % Consolidated Edison ....... 32,300 153% 15% + ¥% 
International Tel. & Tel.... 90,500 6% 7% + % Paramount Pictures ....... 32,100 16% 154 —1% 
Canadian Pacific Railway.. 86,400 h 7 + & United Corporation pf...... 31,900 17% 18% + &Y% 
United Corporation ........ 70,400 7/16 9/146 + % Engineers Public Service... 31,200 2% 3 + & 
Standard Brands .......... 68,400 4% 4% + & American Power & Light... 30,800 u% 1 + &% 
Texas Company ........... 63,100 42% + &¥% National Power & Light.... 30,000 2% 2% + % 
Packard Motor Car........ 59,300 2% 3} + % International Paper ....... 27,900 83% 8% + ¥% 
Commonwealth & Southern 53,100 % 13/32 +1/32 Willys-Overland Motors ... 27,800 2% 2% + % 
Columbia Gas & Electric.. 47,900 2% 2% + Am. Rad. & Stan. San..... 25,900 6% 6 + &\% 
Warner Bros. Pictures..... 47,000 7% — ¥% Socony-Vacuum Oil ....... 25,000 10% 10% — 
Aviation Corporation ..... ,000 3% ML «sarees Omnibus Corporation ...... 24,600 4% 4% + % 
Martin-Parry Corp. ....... 43,300 % 4% + % General Electric ........... 24,400 31% 31% — % 
United Gas Improvement.. 43,100 5% oe General Motors ........... 24,100 443% 45 + \% 
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STATE 
OF THE 
NATION 


The great change that has 
come over the President’s 
attitude within the past 
few months becomes ap- 
parent when analyzing his address on 
the “State of the Nation” before the 
78th Congress. Gone from it were 
all the “musts” which in former years 
on similar occasions caused shivers 
to run down the spines of the people, 
and turned out so disturbing to in- 
dustry and finance because of their 
ultra-radical tendencies embodying 
haphazard trial-and-error methods. 

In a broader sense his outline of 
the state of the nation after our first 
year’s participation in the global war, 
was stirring and heartening. Here in 
the field of world statesmanship the 
President displayed a wide grasp of 
the things which have happened and 
of the shape of things to come. We 
have gone a far step forward on the 
road of victory and if we maintain the 
pace at which we have been going it 
may well turn out that this catas- 
trophic war will end, as the President 
intimated, in 1941, if not before. 

His message was well received even 
in circles most critical of our Chief 
Executive in the past, because of its 
frankness and conciliatory tone. That 
very favorable reception is indica- 
tive of the wholehearted support of 
the American people of the way the 
President is conducting our war as 
our Commander-in-Chief. 

He frankly acknowledged that mis- 
takes have been made, but that is to 
be expected in a war so suddenly 
thrust upon us; yet he frankly avows 
that his efforts will be directed to cor- 
recting them. 

What stands out most prominently 
in his utterances is his professed will- 
ingness to accept advice from this 
Congress. He even welcomes it, 
which is a good sign, and should en- 


courage the legislative branch of our 
government to more cooperative 
teamwork with the executive arm. 

It was gracious of him to single out 
the great accomplishments of our in- 
dustrial and financial leaders in mak- 
ing it possible within so short a pe- 
riod of time to prepare the nation’s 
home front so well for the prosecu- 
tion of the war. No longer are they 
the princes of privilege or economic 
royalists, but loyal, helpful Americans 
in common with all others engaged in 
one task—winning the war and per- 
petuating our American way of free 
enterprise and life. 


TEST OF When the Treasury pro- 
OUR posed to raise $9 billion 
STRENGTH through a War Bond 
drive in December 
(which is not by any means the best 
month for such a fund-seeking cam- 
paign), there is no denying the ex- 
istence of some doubt whether it 
would meet with hoped-for success. 
It was a daring and spectacular test. 
Yet the drive went over the top 
with a startling result. Instead of 
producing $9 billion for the Treasury, 
the total was close to $13 billion. 
But we are in a war—the nation 
needs the money to finance it and 
recognizing its vital necessity again 
displays its inherent strength as it did 
in the first World’s War when in a 
very short time it found over $20 bil- 
lion. The ease with which we find 
such huge sums of money must be a 
bitter pill for the Axis to swallow. 
To them it is not good news, as the 
Secretary of the Treasury so well has 
pointed out, but is a “handwriting 


_on the wall” of the doom awaiting 


them. 

The unparalleied success of the 
past month’s drive shows that our re- 
sources are capable of standing any 


strain until the war is decisively won. 
We know what our enemies are be- 
ginning to learn: that the people stand 
four-square behind Uncle Sam, what- 
ever mistakes his advisors may make. 


ALL EYES With our usual proclivi- 
ON ties for anticipation that 
CONGRESS in no small measure is 
based on wishful think- 
ing, there is considerable speculation 
that the new Congress is geared to 
skin the New Deal alive. That 
thought has been developed by the 
drastic reversal in public sentiment 
revealed by the past fall’s elections. 

But such dynamic upheaval is not 
to be expected in the midst of a criti- 
cal war. To win the war is the 
thought which will be uppermost in 
the minds of the members of Con- 
gress just as much as it is in the 
thoughts of every other American 
citizen. The funds required to fulfill 
this supreme test will be readily voted, 
but this Congress will differ from its 
predecessor because instead of issuing 
blank checks it will demand that these 
necessities be frankly specified and 
discussed. 

So far as our military arm is con- 
cerned, the new Congress will fight 
shy of throwing up any interference, 
for it has given little ground for criti- 
cism. 

The greatest problem, which the 
new Congress will approach with 
sober judgment, is to correct the mal- 
adjustments of our internal economic 
conditions that inefficient bureaueracy 
has brought about. It is here where 
a forthright Congress by sound wis- 
dom and courageous action can suc- 
ceed in supplementing what our land, 
sea and air forces already have done 
with such signal success. 

With this done we then will have 
real team work. 
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he staggering tax bill which will 

shortly be presented to the tax- 
payers will necessitate drastic read- 
justments on the part of many people 
in order to meet their obligations. In 
the case of those individuals whose 
incomes have remained relatively 
steady in the face of rising living 
costs, the burden of the higher per- 
sonal income taxes will impose a par- 
ticularly severe strain. Under the 
circumstances any legitimate means 
by which the investor can increase 
his income will ease his burden to 
just that extent. But before making 
any changes in his holdings designed 
to increase income each investor must 
study his own situation carefully, for 
unless other pertinent factors are 
taken into account it might develop 
that an apparent increase in income 
would be offset by disadvantages in 
other directions. 

In some instances, however, the 
investor may through certain adjust- 
ments in his holdings effect a substan- 
tial increase in his income. Here is 
the portfolio of a teacher whose salary 
of $4,000 is unlikely to change mate- 
rially for some time to come. His cir- 
cumstances are such that his invest- 
ment holdings need not be confined to 
highest grade investment media and 
stress on liberal income and enhance- 
ment potentialities appears warranted 
by his particular circumstances. 


DIVERSIFIED GROUP 


The original portfolio consisted of 
a diversified group of securities which 
enjoyed excellent ratings in their re- 
spective categories. Viewed solely on 
their individual merits very little 
criticism could be directed toward 
them and the over-all yield of 4.1 per 
cent on the current market valuation 
would superficially, at least, seem at- 
tractive. Examined more closely, 
however, it is evident that several 
changes can be undertaken which not 
only should improve enhancement 
potentialities but also raise income. 

For example, both New York City 
3s and Oregon Short Line 5s afford 
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GEARING 


PORTFOLIO 
MEET HIGHER TAXES 


Adjustments made in this program will increase in- 
come by $400, which should be of considerable help in 
meeting this year’s higher income tax rates. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


small yields. The latter issue is a 
short term obligation and the present 
ten-point premium must be amortized 
over the next three years. Sale of 
these bonds will release capital which 
may be reinvested in other issues af- 
fording better yields and offering pos- 
sibilities of moderate capital enhance- 
ment. Both International Hatvester 
and G. W. Helme preferred stocks 
are of high investment quality, but 
the substantial premiums at which 
they both are quoted make them vul- 
nerable to a rise in interest rates. 


These issues may also be replaced 
with others which appear better suited 
to this individual’s objectives. 


OTHER SALES 


Although U. S. Gypsum faces a 
promising post-war outlook, the 
commitment in this issue is excessive 
in relation to the market value of 
the portfolio and the yield on the 
stock is not particularly attractive. 
For the purpose of effecting a bet- 
ter distribution of investment capital 
sale of one-half of this commitment 


Par Amount 
or Number Recent Recent 
of Shares ISSUE Price Value Income 
$2,000 New York City Transit 3s, 1980.. 104 $2,080 $60.00 
2,000 Oregon Short Line 5s, 1946...... 110 2,200 100.00 
1,000 Great Northern Ry. gen. 5s, 1973 94 940 50.00 
10 shs. G. W. Helme 7% pfd............. 152 1,520 70.00 
15 shs. International Harvester 7% pfd... 162 2,430 105.00 
10 shs. Celanese Corp. $5 prior pfd....... 97 970 50.00 
12 shs. American Tel. & Tel............. 133 1,596 108.00 
40 shs. General Motors ................. 45 1,800 80.00 
50 shs. General Electric .............cc0. 31 1,550 70.00 
49 1,470 30.00 
63 6,300 200.00 
$26,586 $1,090.50 
SALES PURCHASES 
Par poet Par Amount 
or Num Recent or Number Recent 
of mem ISSUE Value Income of Shares ISSUE Value Income 
$2,000 New York City 3s, $1,000 oat) Gr. No. Ry. —— 
2,000 Oregon Short Lines Cons. 
2,200 100 10 shs. Gad Corp. 
10shs. G. W. Helme 7% pfd. 1,520 70 T. Pid...........- 0 50 
15shs. Int. Harvester 7% pfd. 2,430 105 = 
50shs. Park & Tilford....... 2,000 120 
30shs. Sun Oil 1,470 30 R.R... 1,640 120 
50shs. (part) U. S. Gypsum 3,150 100 ean 1573138 
— 50 shs. International Shoe .. 1,450 90 
$13,700 $465 $13,665 $870 
Note:—Ch tlined h di 
buying or selling advices with respect to the specific issues recommended for purchase or sale. 
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appears in order. The other sales in- 
clude Sun Oil, which although a 
soundly entrenched and well managed 
unit in the oil industry affords a yield 
of only 2 per cent—much below the 
average obtainable from many other 
well established dividend paying 


equities—and Park & Tilford which 
is a non-dividend payer. 

As replacements for the issues sold, 
funds have been reinvested in a group 
of better-than-average yielding fixed- 
income-bearing securities and attrac- 
tive equities. The resulting portfolio 


will be better balanced and in closer 


- accord with the indicated economic 


outlook over the period ahead. Fur- 
thermore, income will be raised by 
slightly over $400, which should 
prove to be quite important in eas- 
ing the impact of the higher taxes. 


NEW BUSINESS GAINS 
FROM LEND-LEASE AHEAD 


Peaceful penetration of liberated nations with Lend- 
Lease shipments opens new markets for United States 


industries. 


Eh the “Act to Promote the 
Defense of the United States,” 
which became law on March 11, 1941, 
and is commonly referred to as the 
Lend-Lease Act, the President is 
empowered to authorize the heads of 
government departments or agencies 
to “sell, transfer title to, exchange, 
lease, lend, or otherwise dispose of” 
any defense article “to the govern- 
ment of any country whose defense 
the President deems vital to the de- 
fense of the United States.” 


UNUSUAL ITEMS 


While these “defense articles” were 
defined by the law in the broadest 
terms, hardly anyone at the time 
could have anticipated that women’s 
hosiery would come under that cate- 
gory. Yet, that is what happened a 
few weeks ago when government pro- 
curement agencies bought up large 
quantities of this article of women’s 
apparel, together with rayon and cot- 
ton dress fabrics, sheetings, raincoats, 
rubbers, shoes and sweaters to be 
shipped under Lend-Lease provisions 
to North Africa for distribution 
among the native population. Espe- 
cially sought after were the lustrous 
types of women’s seamless rayon hos- 
iery considered as best meeting the 
fancy of the North African beauties. 

This development, together with 
the recent appointment of former 
Governor Lehman as Director of For- 
eign Relief & Rehabilitation, has 
some far-reaching implications re- 
garding the availability of consumers’ 
goods of the “defense items” type for 
the home front. It is obvious that the 
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greater the quantity of these articles 
bought up by Government procure- 
ment agencies at the present time— 
either for immediate shipment or for 
stock-piling to serve the post-war 
needs of the liberated nations—the 
smaller will be the amounts available 
for our own population during the 
emergency period. However, to the 
extent that purchases for post-war 
relief and rehabilitation are postponed 
to the time when hostilities end, the 
better will be their effect upon the 
home industry inasmuch as they will 
create employment during the inevi- 
table period of industrial adjustment 
which will follow this war. 

The merchandise which the United 
States exports at the present time and 
intends to ship for post-war rehabili- 
tation can easily create a substantial 
and lasting appetite for American 
goods, provided the articles sent 
abroad are such as meet the special 
requirements of the recipients. This 
favorable effect, however, would be 
nullified if the United States should 
fall into the error of duplicating the 
policy of the last war when American 
exporters dumped upon the South 
American market a lot of merchan- 
dise which was unsalable in this coun- 
try and did not suit the needs of our 
neighbors to the South. The well 
known result of that short-sighted 
policy was the loss of the new mar- 
kets to European competitors during 
the twenties. Hence, if Lend-Lease 
penetration of foreign countries with 
commercial goods as distinct from 
military deliveries, is to have any 
lasting effect and create permanent 


post-war markets for our industry, 
quality and style must meet the re- 
quirements of the prospective cus- 
tomers. 

Up to last November, the date of 
the latest official report, total Lend- 
Lease aid amounted to $7.5 billion, 
of which $5.9 billion consisted of 
goods and $1.6 billion of services 
rendered. The latter item includes 
the repairing and renting of ships, 
leasing of production facilities, ferry- 
ing of aircraft, etc. The outstanding 
changes in the quarterly reports on 
Lend-Lease since its inauguration are 
the progressive increase in the total 
amount, which now runs at an annual 
rate of $8 billion, and a proportion- 
ately larger gain in shipments of 
goods as compared with the amounts 
registered for services rendered. 


DESTINATIONS 


There is likewise a change in the 
type of goods shipped. At the be- 
ginning, military items comprised 
only a small part of the total, with 
foodstuffs representing the bulk of 


the aid. But at the present time 
strictly military items have increased 
to well over half of the total. From 
the standpoint of destination, Great 
Britain is currently receiving Lend- 
Lease aid at the rate of some $2.5 
billion a year, Africa, Australia and 
China combined are beneficiaries at 
the rate of $2.25 billion and Russia 
accounts for about $1.5 billion. 
Lend-Lease shipments have an im- 
portant bearing upon our foreign 
trade balance. Total exports of the 
United States for 1942 are estimated 
at approximately $8 billion, which is 
above the high mark of about $6 
billion reached during the last war 
both in 1917 and in 1918. Based 
upon historical precedent, a further 
(Please turn to page 31) 
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Higher permanent general price level in prospect for com- 
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supported. 


THE MOST important event of the week was, of 
course, the presentation of the new budget to 
Congress, although the appearance of this record- 
breaking document created hardly a ripple on the 
security markets. In fact, the industrial average 
continued the advance which began the previous 
Saturday, despite the call for $16 billion new taxes. 
The prospect of new tax burdens is never a bullish 
factor, but in this instance the deflationary near 
term implications are much more than outweighed 
by the longer term results that seem bound to 
develop. The most significant of these is the abso- 
lute necessity of a higher general price level if the 
country is to support the $200 billion or more 
government debt envisaged less than a year and 
a half hence. And the longer term corollary to that 
is a correspondingly higher level of equity prices. 


THE RECURRING certainty that each new tax bill 
would carry higher and higher rates, thus con- 
tinuously paring away corporate profit margins, 
was one of the factors principally responsible for 
the long 1937 to 1942 bear market. While the final 
form of the Revenue Act of 1943 may carry new 
increases, by implication even the President, in the 
statement that new taxes should not impair maximum 
war production, seemed to concede that any up- 
ward revisions should be held within quite moderate 
bounds. This is taken to mean that corporate tax 
rates are now close to their practical ceiling, and 
that-while some new details may affect individual 
companies or industries in one manner or another, 
the array of negative stock market factors (never 
are the existing influences entirely positive) for some 
time has ceased to include the threat of further 
serious impairment of profit margins because of 
tax rate boosts. 


MID-WEEK BROUGHT a development of consider- 
able significance to public utility holding company 
securities—particularly the preferred stocks—when 
a U. S. Circuit Court of Appeals unanimously up- 


ing years, if the prospective Federal debt total is to be 


held the "death sentence’ provision of the Utility 
Act in the North American Company case. The 
next step in finally settling the vexatious question of 
constitutionality of the so-called death sentence will 
be an appeal to the Supreme Court. If that body 
should concur in the opinion of the lower court, the 
result would, of course, be bearish for the common 
stocks of numerous utility holding companies—but 
would be bullish on a significant number of pre- 
ferred issues which are currently selling materially 
below their indicated break-up values. (For a list of 
stocks which appear in best position in this respect, 
see the public utility discussion on page 5.) 


THE JANUARY price rise has continued reluctant 
to put in an appearance, although it is of more than 
passing interest that the industrial average was able 
this week to better its previous peak (of 120.25) 
established January 4. The general appearance ot 
the market, however, has been that of another 
"line", the latest one having persisted for nearly 
a month, and holding within the narrow range of 
about 2!/, points. That the industrial average has 
been able to make a net gain of only about five 
points in the past three months (115.01 October 13 
to around 120 currently) would seem at first thought 
to suggest that considerable resistance is being en- 
countered on the up-side. The fact of the matter is 
that following the initial reversal from the lows of 
last April, the market has been advancing in a series 
of "lines,"' consolidating its gains and creating what 
appears to be an internal condition of considerable 
strength. 


THERE IS nothing in the current situation that would 
suggest the desirability of liquidating stocks which 
have been intelligently selected for investment pur- 
poses. The appearance of any technical reaction 
from prevailing price levels would constitute an 
opportunity for acquisition of additional issues. 


—Written January 14; Richard J. Anderson. 
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INFLATION FACTORS: The long expected price 
inflation has been becoming more and more evident 
to the average man, in recent months, as he has 
watched his dollars diminish in purchasing power, 
particularly in the food markets. But, noticed by 
only a few, other than bankers and other financial 
observers, there has rapidly been growing another 
type of inflation during the past several years— 
inflation of bank credit. At the end of 1940, total 
loans and investments of reporting Federal Reserve 
member banks amounted to some $25.6 billion. 
The trend of that item had been upward for several 
years, but its real rise still lay ahead: By the end 
of 1942—only two years later—the banks had ex- 
panded their loans and investments by $16 billion, 
or nearly 62 per cent! The importance of such a 
change in such a short period of time will perhaps 
be better realized when comparisons are made with 
the situation in the 1920's. In 1923, loans and 
investments averaged around $15 billion; it took 
nearly five years for the total to rise $7 billion 
(47 per cent), but that expansion was one of the 
factors principally responsible for the accompany- 
ing stock market boom which reached its peak 
in 1929. 


INVENTORIES STILL RISING: Up-to-the-minute 
statistics are lacking, but available figures on manu- 
facturers' inventories have not yet shown any halt 
to the upward trend that has persisted ever since 
this country began supplying articles of warfare to 
the democracies. Latest government report is for 
October, when the index for total inventories stood 
at 175.4 (1939= 100), as against 148.2 for the 
corresponding 1941 month. Inventories of durable 
goods rose much faster than those of non-durable, 
the latest index for the former standing at 200.9, 
up from 166.2 in twelve months. Inventories in the 
durable goods category are held, in general, by 
companies that now are engaged largely, if not 
entirely, on arms production. For non-durable 
goods, the index shows a one year rise from 132.5 
to 153.1. Recent Washington developments sug- 
gest that the expected leveling-off of manufacturers’ 
stocks may be reflected in figures for coming 
months: An order issued under the WPB's “Con- 
trolled Materials Plan" restricts users of steel, cop- 
per and aluminum (effective April |) to 60-day 
inventories, and it is quite likely that similar con- 
trols will later be extended to other materials. It 
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is greatly to be desired that the end of the war 
does not find manufacturers’ inventories in badly 
topheavy condition. 


SHOE OUTPUT LAGS: Despite the fact that the 
Government was making increasingly heavy pur- 
chases during most of the year, shoe production 
for 1942 was probably from 3 to 4 per cent smaller 
than total output for 1941. Figures for the first 
eleven months show that declines were recorded 
in virtually all classes of civilian footwear, and that 
these declines became progressively wider as the 
year progressed. December data are not yet 
available, of course, but it is significant that pro- 
duction for the July-November period was off 
about 12 per cent, as compared with the same 
five months of the previous year. From the stand- 
point of shoe manufacturers’ immediate earnings 
prospects, it is also significant that Government 
business does not carry nearly as wide. profit 
margins as does normal production, and price 
ceilings constitute another adverse influence. The 
industry has experienced previous brief periods of 
lower earnings, from time to time, but has always 
managed to reestablish itself on a more satisfactory 
basis. From a longer term standpoint, it would 
appear that the industry's performance will con- 


tinue to be governed largely by the country's popu- 
lation trends, 


*42 CONSTRUCTION RECORD: The value of 
new construction for 1942 has been placed by the 
Department of Commerce at the record figure of 
$13.6 billion, of which over 80 per cent was financed 
by the Government. A large part of this work con- 
sisted of cantonments, air bases, shipyards and 
other types of military and naval construction, 
accounting for some $5 billion. New industrial 
facilities erected in 1942 were almost double the 
1941 figure and were valued at over $4 billion. This 
performance was made possible largely through 
sharp curtailments in other types of construction, 
especially residential building, highways and other 
public works. While strictly military construction 
will continue at high levels for some time, the pro- 
gram of industrial plant expansion and housing of 
war workers is nearing completion. It has been 
estimated that, exclusive of military construction, 
the building industry for 1943 faces an over-all 
reduction of about 50 per cent from last year's 
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levels. However, such a development is unlikely to 
have a proportionate effect upon earnings of the 
verious companies in the field because practically 
all are now working on war orders—directly or indi- 
rectly—and for the post-war period they have the 
prospect of a large pent-up demand for new resi- 
dential construction and public works. 


CORN PRICES STABILIZED: The ceiling on 
corn prices set last week at approximately $I a 
bushel affords considerable relief to the corn 
refiners, who under existing regulations are not per- 
mitted to advance the price for their finished 
products and were facing the threat that corn 
prices would go much higher and squeeze their 
profit margins to zero. Recent regulations greatly 
facilitate the buying program of the corn proces- 
sors, inasmuch as they now know the top price and 
can cover any time prices drop below that limit. 
The move is also intended as an aid to the farmers 
in carrying out the 1943 program of increasing 
hog production by 23 per cent. It will help in main- 
taining the corn-hog ratio above the ||-to-! level 
(I 1 bushels corn equal the price of 100 pounds of 
hog), which is considered the minimum at which 
hog raising is profitable. Currently, the ratio is 
about |6-to-| 


COAL SHARE OUTLOOK: Although a consider- 
able portion of the anthracite industry is currently 
tied up by a strike, coal shares continue to sell near 
their highs for the year. The nature of the strike 
suggests that it will be comparatively short lived, 
but this prospect is insufficient to lend any great 
degree of speculative attraction to the stocks com- 
prising this group. The end of the war will greatly 
reduce the demand for anthracite, and doubtless 
bring a return of generally drab operating results— 
which largely explains why a number of issues in 
this field are selling at only two to four times recent 
earnings. 


TRENDS IN BRIEF: Shippers’ Advisory Board 


estimates first-quarter rail loadings at 3.4 per cent 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require a relatively high degree 
of safety regardless of yield, or the longer term 
effects of any sustained trend toward higher money 
rates, one bond or preferred stock is selected each 
week. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is essential. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Diamond Match 6% cum. 
partic. pfd. (par $25)... 37 Not 4.05% 


over year before. . . . Furniture manufacture for 
1943 may be a third to a half lower than in 1942 
due to materials scarcities. . . . January | cattle 
on feed for slaughter at new peak, 6% over year 
before. . . . Livestock ceilings asked by inde- 
pendent packers to stop "black market.’ . . . Less 
stringent WPB container restrictions raise estimate 
of 1943 canned soup output to 19.2 million cases 
from 15 million. . . . Pennsylvania Railroad 1942 
net estimated $7.60 vs. $3.98 in 1941... . Lima 
Locomotive books 25 locomotives from New York 
Central with WPB approval. . . . United Gas Im- 
provement reported negotiating with Associated 
Gas & Electric for property swaps aiding integra- 
tion. . . . General Electric 1942 bookings rose 77 
per cent and topped $2 billion. . . . Goodyear 
raises quarterly dividend to 50 from 25 cents... . 
Sears, Roebuck December sales were off 10.2 per 
cent from year before. . . . Dow cuts magnesium 
base price from 22!/5 to 20!/, cents per pound. 

. Income tax returns in the June fiscal year 
increased by $11.6 million to $27.8 million—collec- 
tions up 77 per cent to a record $13 billion. . . . 
Agriculture Department raises estimate of 1942 
farm income by $300 million to $15.9 billion. . . . 
Paramount Pictures to redeem half of $12.1 million 
first preferred. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings hou necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 

These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent Gurrent galt 
FOR INCOME Cons. Edison (N.Y.) $5 cum...... 93 105 
Great Northern Ry. gen. 5s, 94 5.32% Not Crown Cork $2.25 CUM... 38 5.92 47\/, 
Louis. & Nash ill f 4y. 2003 97 4.64 105 Pure Oil 5% cum. COMV........... 94 5.32 105 

Pennsylvania R.R. deb. 4//2s,'70... 92 4.89 1022 Union Pacific R.R. 4% non-cum.... 82 4.88 Not 

Western Maryland Ist 5!/os, ‘77... 97 5.67 105 FOR PROFIT 
FOR PROFIT seeagonnee a and prospects of appreciation 
Atlanti + Line Ist 4s, '52.... 89 4.49 Not are combined in these issues. 

Cons Atch., Top. & S. F.5% non-cum.... 68 7.35 Not 
Chic., Burlington & Quincy Ist & Chi a Tool $3 so 8.11 ‘5 

7% 6.58 107!/, lenge Paes. Tost oun. 
Goodrich (B.F.) $5 cum......... 84 5.95 100 

N. Y., Chic. & St. Louis ref. 4/zs,'78 67 6.72 102 Radio Corp. $3.50 Ist cum........ 625.65 100 
Southern Pacific sec. 334s, '46.... 96 3.92 102 Youngstown Sheet & T. 5'4/2% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with orly secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 

Price 1941 1942 1941 1942 Price 1941 1942 1941 1942 
Adams-Millis........... 26 $1.25 $1.75 $4.00 b$1.95 May Department Stores. 39 $3.00 $3.00 £$4.10 $3.76 
Amer. Machine & Fdry... 12 0.94 0.80 1.37 b0.56 Melville Shoe ......... 30 2.25 2.00 2.64 b1.05 
American News ........ 29 1.80 1.80 2.65 b1.36 Murphy (G.C.)........ 66 4.00 3.50 
Borden Company ...... 23 1.40 1.40 1.88 60.77 National Dairy Products. 15 0.80 0.80 1.97 b0.87 
Carolina, Clinch. & Ohio. 86 5.00 5.00 Socony-Vacuum ........ 10 ©6050 0.50 
Chesapeake & Ohio.... 35 3.50 3.50 5.79 2.32 Standard Oil of Calif.... 29 1.50 1.50 2.30 cl.65 
Continental Can ....... 28 2.00 1.25 2.62 xI.88 Underwood Elliott Fisher. 43 3.50 2.00 5.09 cl.55 
Elec. Storage Battery... 34 2.50 2.00 3.65 b1.03 Union Pacific R.R....... 83 6.00 6.00 11.19 ¢12.79 
Gen'l Amer. Transport .. 38 3.00 2.00 3.75 2.31 United Fruit ........... 66 4.00 3.75 5.28 b3.41 
Macy (R.H.) .......... 20 2.00 1.67 £2.20 0.12 Woolworth (F.W.) ..... 32 2.00 1.60 2.69 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—Half year. c—Nine months. e—Six 
months to August |. f—Fiscal years ended January 31, 1941 and 1942. x—I2 months ended September 30. 


‘BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


STOCKS Recent ——Dividend—— -——Earnings—— STOCKS ——Earnings—— 


Price 1941 1942 1941 1942 1942 1941 1942 
American Brake Shoe.... 31! $2.20 $1.70 $3.56 c$2.10 Homestake Mining ..... 34 $4.50 $3.75 $2.83 b$I.14 
American Car & Foundry. 25 Sa ... h12.09 b20.71 Kennecott Copper ..... 30 3.25 3.00 74.55 bt2.03 
Anaconda Copper...... 25 2.50 2.50 {5.01 ct3.17 Lima Locomotive ....... 25 1.00 2.00 Ja 
Atchison, Topeka & S.F.. 46 2.00 6.00 9.90 16.65 Louisville & Nash. R.R... 61 7.00 7.00 16.65 8.71 
Bethlehem Steel........ 57 6.00 6.00 9.35 4.94 McCrory Stores ........ 12 1.25 1.00 2.24 2.21 
Briggs Mfg. ........... 21 225 200 283 cl.56  Mesta Machine ........ % 225 287% 34... 
Climax Molybdenum.... 39 3.20 3.20 3.55 3.54 National Acme ........ 16 2.00 2.00 6.29 4.53 
Commercial Solvents.... 10 0.55 0.60 0.99 0.63 New York Air Brake... .. 29 3.00 2.00 5.05 2.57 
Crown Cork & Seal ..... 18 1.00 0.50 4.68 1.88 Pennsylvania Railroad... 24 2.00 2.50 3.98 4.58 
East. Gas & Fuel 6% pfd. 21 2.25 3.00 6.34 y5.07 a eee it 0.50 0.50 2.86 bl.21 
Freeport Sulphur ....... 36 2.00 3.95 2.41 Thompson Products ..... 27 1.50 5.36 4.62 
General Electric........ 32 1.40 1.40 1.98 1.06 Tide Water Asso. Oil... 10 1.00 0.70 2.09 0.91 | 
Glidden Company...... 16 1.50 0.80 3.08 klI.70 Timken Roller Bearing... 41 3.50 2.00 3.92 1.98 
Great Northern Ry. pfd.. 23 2.00 2.00 6.72 6.06 49 4.00 4.00 10.43 3.17 


t—Before depletion. a—First quarter. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. k—Fiscal 
years to October 31, 1942 and 1941. x—I2 months ended June 30. y—I2 months to November 30. 
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LEND-LEASE appears likely to 
be one of the first subjects for what 
imay become a Congress of Investiga- 
tions. It seems inconceivable that 
this extremely potent economic and 
psychological weapon may be serious- 
ly threatened, but it is equally incon- 
ceivable that so expensive an agency 
should continue to receive billions for 
the asking without Congress’ assum- 
ing a genuine responsibility for the 
propriety of its operations and rela- 
tionships. Naturally, Administrator 
Stettinius will be called upon to ex- 
plain and defend—that goes with his 
job—and he may be expected to do it 
capably. But White House intimate 
Harry Hopkins, with a sort of ex- 
officio connection with the agency, 
looks like one of the punching bags. 


One thing expected to be em- 
phasized to the public is the growing 
“two-way phase,’ although no one 
seriously expects “reverse  lend- 
lease” ever to offset the outflow more 
than fractionally. 


HITTING THE NAIL on the 
head, WPB’s OCS Director Weiner 
says “Whatever the sacrifice that may 
be required of the people on the home 
front before this war is over, I am 
sure they will not complain provided 
they are given the facts.” The im- 
plication, in that word required, how- 
ever, must not be overlooked. OWI 
and the agencies from which it de- 
rives its information should observe 
the concluding proviso. Mr. Weiner’s 
observation was part of an address in 
which he pointed out “Our problem 
in Civilian Supply is to see to it that 
enough of our total resources are left 
for civilians to keep them healthy and 
active . . . and that they are put to 
the best use. .. . Restriction must 
not be carried to the point of strangu- 
lation.” 


Australia is to prosecute 119 
miners for stoppages in the coal in- 
dustry. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


- 


BUDGET BLUES followed our 
brief breathing spell between Con- 
gresses. If it’s any consolation to 
you, the eleven zeros which followed 
the $1 in estimated war costs for fiscal 
1944 must have thrown Schickel- 
gruber into an even bluer funk—to 
him it spells doom in the forms of 
swarms of bombers, for instance. Said 
the President’s budget message ““We 
save rubber, metal, fats—everything. 
We fill out forms, carry coupons, 
answer questionnaires. This is all 
new. We have overdone it in many 
cases. .. . There is no easy, pleasant 
way to restrict the living habits .. . 
of 130 million people.” 


Remember, too, that budgets may 
be trimmed, that the President rec- 
ommends simplification of the tax 
system, and that he actually has en- 
dorsed the “pay-as-you-go” basis as 
far as feasible. 


FLYNN-FLAM? The best edi- 
torial comment we have seen on 
“Dear Eddie” Flynn’s advance dis- 
play of ineptitude for his proposed 
new role is that of the N. Y. Times: 
“The extent of his natural talent for 
‘diplomacy’ is accurately measured by 
his haste in beating the White House 
to the gun in announcing the news 
of his own appointment.” Presiden- 
tial Secretary Early explains that 
some undisclosed White House of- 
ficial told the nominee “erroneously 
that the President was sending his 
nomination to the Senate on Fri- 
day” (there was no session that Fri- 
day), but Flynn himself tosses it off 
as “just a comedy of errors on both 
sides.” No comedy if terribly errone- 
ous to a stunned nation was the ap- 
pointment itself, particularly in view 
of the delicacy of American-Austra- 
lian relationships. 


Many echo Willkie: “The appoint- 
ment is so crassly cynical that tt must 
be revolting to all decent citizens. 
The difference between the high pro- 


fessions of President Roosevelt's and 
Vice-President Wallace’s speeches 
and the Administration’s low politi- 
cal performance, is a tragic paradox.” 


NOVEL NOTE! Thousands of 
dollars worth of war materials were 
tied up in a Portland (Maine) ware- 
house by a wildcat strike of AFL 
truck drivers. Local attorney Mayo 
S. Levenson, charging the strikers 
established an illegal picket line pre- 
venting trucks from leaving the city, 
whereby his corporate client suffered 
$15,000 damages, obtained a writ of 
tort capias from Portland Superior 
Court and jailed the strikers. “Up 
to now,” said Levenson, “employers 
have generally forgotten their losses 
resulting from strikes and walkouts, 
and have written them off in red ink, 
but these drivers have no more right 
to violate a contract than you or I. 
If we violated a contract we would 
be sued for damages and that’s just 
what I’m doing to them.” 


Miracle Man Kaiser now urges 
revision of the Wagner Labor Act 
as a law that not only permits but 
actually fosters jurisdictional warfare 
between unions and that presents 
“the most serious obstacle in the way 
of war production.” 


OFF THE RECORD, Washington 
is saying: Official frankness is want- 
ing in the seriousness of the sub- 
marine toll. . . . WPB’s Production 
Director Wilson is beginning to get 
recognition for bringing the arma- 
ment program into balance. .. . Vice- 
President Wallace, said to be Roose- 
velt’s choice of a successor, now ap- 
pears to be his post-war planning 
spokesman. . . . Some shipping in- 
terests see great waste in military and 
naval shiploading. . . . Typewriter 
confiscation is a possibility in view 
of disappointing voluntary turn-ins. 
. . . China covets the Japanese fleet 
after the war. 


—By Theodore K. Fish. 
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Processing Patade 


Paper manufacture is speeded by a 
new chemical process developed by 
duPont which retards the formation 
of slime in the mill machinery—in 
addition, the resulting paper becomes 
resistant to deterioration caused by 
mold and bacteria. . . . Celanese Cor- 
poration of America has been granted 
two patents on a stiffening method 
for artificial fabrics which makes them 
more suitable for overcoat materials— 
the idea involves the use of natural 
horsehair impregnated in a solution 
of plasticizer with the yarn... . Atlas 
Powder has patented a process where- 
by sugar is electrolyzed to produce 
polyhydric alcohols—more will be 
heard about this later... . A trans- 
parent, penetrating liquid which per- 
manently dustproofs and waterproofs 
concrete floors is being featured by 
Evercrete, Inc.—one gallon is said tc 
process up to 400 square feet and the 
resulting finish is entirely odorless. 
. . . The new polyvinyl alcohol resin 
solution of Resistoflex Corporation 
which is used for degreasing many 
metals has been found suitable for an- 


TT? entrance of Singer Sewing 
Machine into the surgical 
market is featured with a new 
gadget which will sew up wounds 
much more neatly—those who love 
to talk about their operations 
won’t have so much to brag about. 


other purpose—used as a shoe polish 
it protects worker’s feet from cutting 
oils and solvents which are usually 
injurious to leather. 


Aircraftsmanship 


More will soon be heard of the im- 
proved type of Navy patrol bomber 
which will be turned out by Consoli- 
dated Aircraft—production will soon 
be started at the company’s new plant 
(which is not in California)....A 
new approach to the problem of de- 
icing airplane wings has been dis- 


What Moman wants 


to know about a Man... 


... that he chooses flowers 
for her, and Old Schenley, 
America’s mildest bottled 
in bond, for his guests! 


BOTTLED IN BOND 


Milder! Older! .. Better! 


LEY 
OLD 


Straight Bourbon Whiskey — 100 Proof —This Whiskey is 6 Years Old. 
Stagg-Finch Distillers Corporation, N.Y. C. 


covered by Bendix Aviation—the plan 
involves the placing of heating ridges 
along the edges which melt the ice 
film into small particles that are car- 
ried away by the airstream. ‘ 
Something different in rubber engine 
mounts for both training planes and 
big bombers will be offered by Good- 
year Tire & Rubber—the new form 
of cushioning device is said to afford 
greater machine gun fire precision and 
more accurate aiming of bombs... . 
An improved method of fastening 
together the wing and fuselage sec- 
tion of monocoque-constructed planes 
has been patented by Northrop Air- 
craft—a channeled fastener which 
when bolted down presses the joints 
together is part of the explanation. 
. .. Boeing Airpiane has developed a 
gadget for maintaining any desired 
atmospheric pressure within a sealed- 
cabin plane, regardless of outside 
pressure—a sensitive device, con- 
trolled by an outside vent, regulates 
the power of an air pump which “su- 
percharges” the cabin at any prede- 
termined pressure. ... A host of new 
fittings, formerly made of critical 
aluminum, will be offered for aircraft 
by U. S. Rubber—included are hose 
nozzles, tube connectors, defroster at- 
tachments and gun blast boots which 
are to be molded from “‘Asbeston,” an 
asbestos fabric which will withstand 
continuous heat up to 350° F or a 
temperature as low as 40° below zero. 


Office Offerings 


An idea of how the office equip- 
ment industry has gone “all-out” in 
the drive to buy back old typewriters 
and recondition them for Army and 
Navy use is revealed by Underwood 
Elliott Fisher—this company alone 
has 2,145 salesmen, service men and 
agents located in 407 cities through- 
out the country going after old ma- 
chines. . . . As one answer to the 
request of the WPB that all records 
be kept at least two years, Pronto 
File Corporation has brought out a 
new “Economy” line of filing cases 
which are strong enough to last that 
long—each unit is styled with ex- 
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tended prongs to permit interlocking 
in order that they may be stacked one 
on the other up to the ceiling... . 
Designated as “better than a reason- 
able facsimile” of steel chairs is the 
new posture chair streamlined in 
wood by Harter Corporation— 
equipped with all standard features, 
the new wooden chair includes self- 
fitting adjustments such as movable 
seat and adjustable back-rest. ... 
Another substitute for the increas- 
ingly scarce rubber cement will be 
introduced by Carter Ink Company— 
containing no strategic materials, the 
new adhesive is said to be fine enough 
to fasten thin tissue without wrink- 
ling, and excess cement can be readily 
removed with a damp cloth. 


Beverage Banter 


Custom in the cola beverage field 
may be upset by the introduction of 
“Mavis” concentrated cola syrup; a 
twelve-ounce bottle can be turned into 


twelve large glasses of the soft drink 


by adding carbonated water—Coca- 
Cola and Pepsi-Cola are said to be 
watching the experiment. . . . Coffee 
rationing has spurred the utensil mak- 
ers to turn out more efficient pots— 
Silex Company will soon announce 
a new drip-coffee maker which will 
“give up to fifteen more cups out of 
every rationed pound,” and Hill- 
Shaw Company will feature a glass 
brewer with a filter cloth which makes 
it possible to obtain a stronger flavor 
and greater strength from a smaller 
amount of more finely ground coffee. 

. Higher prices and scarcities of 
distilled liquors have resulted in such 
a sharp expansion of wine sales that 
the trade is considering a ration plan 
—wholesalers will probably start ra- 
tioning retailers, who in turn will 
limit purchases of customers. . . . The 
U. S. Army Quartermaster Corps 
may be starting a fad in fruit drinks 
which will continue after the war— 
its new dehydrated prune and apricot 
powders, which can be converted into 
tasty drinks by adding water, are 
proving highly popular with the 
armed forces as a thirst quencher. . . . 
Nationally distributed beers, such as 
Anheuser-Busch and Pabst, are faced 
with a transportation problem which 
may tend to curb their wide represen- 


tation—the effect will be to spur the 


sale of locally-brewed malt beverages. 


Mluminations 


The new blackout street light ap- 
proved by the War Department is 
said to give an illumination equal to 
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one-sixtieth that of the full moon— 
the glow, however, is sufficient to dis- 
tinguish a person or other moving 
object at forty feet distance... . 
Masonite Corporation is providing a 
“Reflector Board” for use in powerful 
lighting units where it is impossible 
to obtain aluminum or other metal 
reflectors—the finish on this non- 
metallic reflector is of a type that will 
resist the effects of high-intensity 
lights. ... A handy gadget for homes 
or offices which are subject to fre- 
quent blackout drills is the new lu- 
minous switch plate for electric light 
buttons—made by Gits Molding 
Corporation, the plates will glow for 
about two hours in the dark, after 
being exposed for only a few minutes 
to average room light. . . . The sub- 
stitution of wood for steel in the new 
fluorescent lighting unit of Wakefield 
Brass Company results in a saving of 
27 pounds of cast and sheet metal in 
each four-lamp assembly—the wooden 
units are reported to be as efficient 
as the steel type, and much lighter. 
. .. Latest application of the National 
Carbon flashlight assembly is for an 
illuminated handbag for the ladies— 
the light flashes on when the bag is 
opened, providing enough light for 
make-up in the dark. 


Odds & Ends 


Savings of many tons of rubber 
have been effected by Philco Corpor- 
ation through the development of a 
vitrified ceramic case for use by its 
Storage Battery Division—called the 
“Vitrabloc,”’ the batteries are housed 
in a case made entirely of non-critical 
materials which are resistant to acids 
and moisture. . . . General Electric 
has published the first fashion booklet 
for the ladies of the assembly line, 
this one directed especially to girl 
welders—all of the styles offered have 
been created by famous designers 
and include tailored jackets, aprons, 
gloves, headgear and helmets. .. . An- 
other addition to the growing line of 
meat extenders is Quaker Oats—a 
new selection of recipes will show that 
meat can be “extended” as much as 
forty per cent by adding rolled oats 
to meat loaf, patties and croquettes. 
... The Winthrop Chemical division 
of Sterling Drug, Inc., has perfected 
a new and highly effective vaccine for 
protecting pets and other small ani- 
mals from distemper—it is expected 
that the treatment will increase the 
production of silver fox furs from 
farms where the death rate of foxes 
has been as high as forty per cent. 


FOR SALE BY OWNER 
327 acres in heart of Colorado Rockies, located 
in Pike National Forest. Ideal for Summer 
home, dude ranch, beaver ranch, trout farm, 
cattle ranch, also Winter sports; $12,000 cash 


consideration. 
J. HAYSLIP 


LAKE GEORGE COLORADO 


CONNECTICUT 


NEW LONDON. Superb Summer or year- 
round home overlooking harbor. Spacious living 
room and dining room, each with fireplace. Large 
kitchen with butler’s pantry. Five master bed- 
rooms and three baths. Four additional bed- 
rooms and two baths for guests or servants. 
Rose garden, dahlia and gladiola gardens. Broad 
well-kept lawns. $18,000. 


EDWARD NEVILLE VOSE 
NIANTIC CONNECTICUT 


FLORIDA 


$3,500 BUYS FURNISHED BUNGALOW 
Iso have for sale garage apartment, money- 
making dairy farm and other properties. 


F. J. ELLWOOD 


TITUSVILLE FLORIDA 


IOWA 


3,000 ACRES in Missouri Valley, Iowa, in one 
body. Six sets improvements. One-half crop 


netted 1940 and 1941 $30,000 per vear. Price 
$250,000. References “Who’s Who.” 

MARK W. WOOD 
LINCOLN NEBRASKA 


NEW YORK 


500 ACRES, with retail milk route. Sell 800 qts. 
day. Lovely stone house, big modern barn. 
100 fine cows, very modern equipment. Include 
everything for $57,000; half cash down. 
DARWIN CRAIG, ATTORNEY 
AFTON NEW YORK 


355 ACRE operating dairy farm; large cow barn, 
other farm buildings; spacious residence; con- 
venient location. $30,000 


GERTRUDE BURNS, BROKER 
STANFORDVILLE, DUTCHESS CO., N. Y. 


25 ACRES woods, 800 feet frontage, good road; 

electricity, $2,100 easy terms; 2 acres in woods, 

$200; % acre near State park, $100; % acre with 

old house, $2,200; % acre waterfront, $350. 
WALTER SALOMON 


BABYLON NEW YORK 


SOUTH CAROLINA 


FOR RENT — Elegant store building, business 
center Main St., Sumter, South Carolina; city 
with large growing payroll. 

c. G. ROWLAND 


SUMTER SOUTH CAROLINA» 


VIRGINIA 


GENTLEMAN’ S ESTATE and the finest stock 
farm in celebrated Albermarle County, Va. Forty 
minutes’ drive to university. Has 620 acres on 
the very best blue grass land, lovely home with 
all modern improvements, guest cottages, fine 
barns; can be bought with, without stock and 
equipment. Full details with photos and price 
on 


McCLURE & COMPANY 


RICHMOND VIRGINIA 
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ge a brief lull, heavy trading in 
reorganization railroad bonds 
was resumed, accounting for the large 


volume in listed issues last week. 
Local transportation bonds were also 
strong, and a number of other bonds 
—including both prominent issues 
such as Western Unions and Inter- 
national Tel. & Tel. debentures and 
several specialties—made new highs. 
Toll bridge bonds were depressed by 
the restrictions on pleasure driving in 
the eastern states. 


MISSOURI PACIFIC BONDS 


Activity in the Missouri Pacific 
group has increased since the an- 
nouncement of approval of substan- 
tial interest payments, which were 
made beginning December 29. Turn- 
over in this group has recently been 
expanded by heavy trading in the 
junior issues—the general 4s and con- 
vertible 544s. These bonds have not 
been in line for interest payments, but 
the maraket is reflecting hopes of lib- 
eralized treatment in reorganization. 
Under the ICC plan, the general 4s 
would receive 7.49 shares, and the 
debenture 544s, 2.42 shares of new 
common stock for each $1,000 prin- 
cipal amount. There have been re- 
ports of discussions between the 
senior bondholders committee and 
the Alleghany Corporation interests 
(holding large amounts of junior 
bonds) seeking a compromise agree- 
ment for amendment of the plan. 
Presumably no such agreement will 
be reached before the Supreme Court 
rules on the C., M. St. P. & P. cases. 
Circuit Court hearings on the appeal 
of the District Court’s decision ap- 
proving the Missouri Pacific plan 
started last week. 


TREND OF THE BOND AVERAGES 
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ANN ARBOR FIRST 4s 


A 7-point rise in Ann Arbor Rail- 
road first 4s, 1995, followed news 
that the receivership had been ter- 
minated as of January 1, 1943. The 
properties were removed from court 
control and the receivership lifted 
without reorganization. Normally, in 
equity proceedings, liens are fore- 
closed and the properties sold to a 
new corporate entity. 

The Ann Arbor is a subsidiary of 
the Wabash, and followed the parent 
company into receivership in 1931. 
However; with the exception of some 
delay in payment of coupons in 1932 
and 1933, interest was continued reg- 
ularly on the first 4s throughout the 
receivership proceedings, No in- 
terest has been paid since 1931 on the 
improvement and extension 6s, all 
owned bi the Wabash. These bonds 
have been reacquired by the Ann 
Arbor and will be cancelled, leaving 
$7 million first 4s as the only funded 
debt. Fixed charges were covered 
1.57 times in 1941. Operating earn- 
ings may show a small decline for 


NEW ISSUES SCHEDULED 


fy mone the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 


following compilation. 


Issues Offering Underwriters Date Due 
Dominion of Canada........... $30 million 5-yr, 2%s; $30 millionMorgan Stanley and 

10-yr, 3s; $30 million 15-yr. 3s.. 18 others .............0. Jan. 25 

Northwest Publications, Inc...$382,500 deb. 5%4s, 1957........... Kalman & Co.........0c0 Jan. 18 


Puget Sound Power & Light. $52 million 1st oe, 1972; 8 mil- Bids to be invited late in 


‘ion deb. 3s, 1 


22 


wing The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Jan. 18 


1942, because of higher maintenance 
expenditures and taxes, but the ratio 
of fixed charge coverage will increase 
since the management stopped accru- 
ing interest on the improvement and 
extension mortgage bonds last March. 
The undisturbed first 4s are fairly 
well secured, but in view of the road’s 
erratic earnings record, are not likely 
to sell much above the recent price 
range in the 60s. 


INT’L MINERALS & CHEMICAL 


International Minerals & Chemical 
Corporation has announced comple- 
tion of a refunding program retiring 
previously outstanding bank loans 
and debentures amounting to about 
$6.7 million. The issuance of $7.5 
million new serial debentures, which 
have been placed with a group of 
large New York banks and other 
financial institutions, will also add to 
working capital. The short maturi- 
ties will carry interest at 2% per 
cent; those maturing from 1948 to 
1957 at 4 per cent. Among the ob- 
ligations to be retired are $1.5 mil- 
lion convertible debenture 3%4s, 1947. 
Warrants are being issued to holders 
of these bonds entitling them to buy 
common stock at an average price of 
$8.12 per share up to February 1, 
1947. 


CANADA 5s 


The long awaited refunding of Do- 
minion of Canada 5s, 1952, was un- 
dertaken last week with the flotation 
of three $30 million issues: five-year 
24s, ten-year 3s, and fifteen-year 3s. 
Rumors of refinancing of the $100 
million issue have been recurrent ever 
since the 5s became callable at par 
May 1, 1942. These bonds, which 
will be redeemed within the next two 
months, bear the highest coupon of 
any direct obligation of the Dominion 
outstanding in the United States. 
The new financing is the largest to be 
filed with the SEC since the $100 
million sale of American Tobacco 
debentures last April. It is not likely 
that the Canadian financing heralds 
the reopening of the market for large 
scale refundings of domestic issues. 


ASSOCIATED GAS DEBENTURES 


Recent developments indicating the 
possibility of early action toward con- 
clusion of the Associated Gas & Elec- 
tric trusteeship have caused moderate 
improvement in the market for this 
group. The Federal Court has au- 
thorized issuance of a report to secur- 
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ity holders, recommending the for- 
mulation of a single company reor- 
ganization plan (for the two major 
holding companies), instead of wait- 
ing for completion of all. steps re- 
quired to satisfy Public Utility Act 
requirements. Hearings will start in 
March on the proposals for compro- 
mise of the “recap” litigation involv- 
ing “AGECO” and “AGECORP.” 
Also, an agreement in principle has 
been reached for the settlement of 
claims of the largest security holder, 
the Utility Employes Securities Com- 


pany. 


BELL NAMED 
STATE BANK HEAD 


ty selecting Elliott V. Bell as super- 


intendent of banks for New York | 


State, Governor Thomas E. Dewey 
has made a sagacious selection. He 
has chosen a man who as a financial 
editor for more than a decade on The 
New York Times has devoted con- 
siderable attention to the problems of 
the banks. 

Bell accepted this important post 
reluctantly for it is difficult to sepa- 
rate the average newspaper man 
from the work he loves best. But 
when it was impressed upon him 
what a much greater service he could 
render the people of New York State, 
he could not refuse. 

Few appointees to this highly im- 
portant office have been more favor- 
ably received among bankers than 
was that of Mr. Bell, and they all 
are in accord with the Governor when 
he says that the State can consider 
itself extremely fortunate in having 
at the head of its banking department 
a fearless and constructive superin- 
tendent. 

In turn the Governor, in the con- 
duct of the affairs of the State in one 
of its most critical periods, has an 
assistant in whom he can place im- 
plicit confidence that no selfish poli- 
tics will sway him from the perfor- 
mance of his duties. 


NOT ORPHANS YET 


he house organ of the New York 

Stock Exchange presents in a 
recent issue an article showing how a 
careful survey in an average Ameri- 
can city indicates that almost half the 
newspaper readers are interested in 
the financial pages and the stock and 
bond quotations. 


JANUARY 20, 1943 


By J. K. Lasser, C.P. A. . 


Before You Make Out Your 1942 


Income Tax Return, Do This: 
(Set the New 1943 Revised Edition 


"YOUR INCOME TAX’ 


AMERICA’S MOST WIDELY USED TAX GUIDE 
OVER 1,500,000 COPIES SOLD! 


$1.00 postpaid 


or Profession. 


ferred. 


THIS BOOK TELLS YOU: 


85 Steps To Take BEFORE END OF THIS YEAR. 

188 Legitimate Deductions Which May Be Made by Salaried People. 
173 Items You May Exclude From Gross Income. 

117 Legitimate Deductions Based on Household Expenses. 

48 Different Taxes Deductible by an Individual. 

190 Items that Are NOT Deductible. 

242 Deductions Which May Be Made If Engaged in a Trade, Business 


70 Types of Compensation Not Taxable or Where Tax May Be De- 


SPECIAL SECTIONS FOR: 


YOUR OWN STATE INCOME TAX; NEW 1943 VICTORY ‘TAX; ARMED 
FORCES; FARMERS; HOUSEWIVES on How to Reduce Family's Tax Bill. 


—THIS BOOK DEFINITELY HELPS YOU— 


— HELPS to prepare your Income Tax Return QUICKLY. 

— HELPS to insure ACCURACY in your Income Tax Return. 

— HELPS to AVOID future Assessments, Penalties, Interest Charges. 

— HELPS to SAVE TIME by using the Complete Simplified Index. 

— HELPS to SAVE MONEY by bringing an expert's answers instantly to every . 
Income Tax Question you are likely to ask. 7 


21 West Street 


The Book Is Clear — Concise — Comprehensive — Easy to Understand 
151 Pages, with Index —8'2 x 11 Inches — Paper Cover - - - $1.00 


Orders Filled Same Day Your Dollar Reaches Us 


FINANCIAL WORLD BOOK SHOP 


P.S.—If you live in N. Y. City add 1% Sales Tax. 


New York, N. Y. 


This fact should not cause sur- 
prise, for in any country based on 
the capitalistic system the fluctuations 
in these prices are among the sensitive 


indicators of the state of the nation’s 


economic pulse. 

What is more important in this 
study is that the readers’ interest is 
maintained in face of the lowest vol- 
ume of trading in listed securities 
since 1911. On the other hand, there 
has occurred the phenomenon of a 
tremendous increase in the number 
of shareholders in the twenty-eight 
intervening years, which now stand 


at an all-time peak. It looks as if the 
underlying tide of the public’s finan- 
cial participation in our corporations 
has been bucking the surface eddies. 

It is true that newspapers have 
been cutting down severely the space 
allotted to financial news, but this is 
not due so much to lack of public in- 
terest as to the fact that it has be- 
come a financial and economic ne- 
cessity because of the absence of ad- 
vertising support to maintain such 
an elaborate news section. But this 
situation should change with the re- 
vival of trading. 
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The Florsheim Shoe Company 


Union Electric Company of Missouri 


Data revised to January 13, 1943 Earnings and Price Range (FLO) 
Incorporated: 1922, Illinois, as successor of 50 


business originally founded in 1892. Office: 40 PRICE RANGE 
541 Adams Street, Chicago, Ill. Annual 30 
meeting: March 20. 20 


Capitalization: Funded debt........... None 10 
*Common stock, class A (no par) .236,293 shs 0 
7Common stock, class B (no par) .327,414 shs 


Fiscal year ends Oct. 31 $4 


EARNED PER AY 32 
0 


1935 ‘39 “40 ‘41 1942 


*Class A entitled to twice the amount paid 
on class B stock in dividends and in liquida- 
tion. Closely held by Florsheim family. 


Business: A leading manufacturer and marketer of quality 
shoes for men and women, sold under the “Florsheim” and 
“Feeture Arch” trade names. Operates approximately 95 retail 
outlets, some of which also sell “Worthmore” brand of lower- 
priced men’s shoes (manufactured by others). Bulk of distri- 
bution is through some 6,000 independent retail stores. 

Management: Identified with the family of the founders. 

Financial Position: Excellent. Working capital October 31, 
1942, $7.7 million; cash, $1.8 million; U. S. Government se- 
curities, $1.6 million. Working capital ratio: 5.1-to-1. Book 
value of class A stock, $25.06 a share. 

Dividend Record: Varying payments on class A stock, 1930- 
31; 1935-to date. Present indicated annual rate: $2. 

Outlook: High quality of company’s products makes sales 
very sensitive to changes in general purchasing power. Under 
war economy output of shoes for civilians is restricted by 
materials, labor and machines available inasmuch as large part 
of facilities is used in manufacturing for the armed forces. 

Comment: Class A stock—a liberal income producer—ranks 
with the better equities in its group. 


Data revised to January 13, 1943 
Incorporated: 1922, Missouri; present name 
adopted in 1937. Office: 315 North 12th 100 
Blvd., St. Louis, Mo. Annual meeting: 75 
March 25. 

Capitalization: Funded pel 


Earnings and Price Range (UEP)Pfd. 


ong a 
PRICE RANGE 


(parent company) ............ $90,000,000 
Funded debt (subsidiaries) Swale 18,971,900 
Preferred stock (subs.).......... 8,234,475 
— stock $5 cum. (no 

stock $4.50 cum. 

7Common stock (no par)...... 2,295,000 shs 


*Callable at 110. All owned by the North American Co. 


Business: Company and subsidiaries furnish electricity or 
gas to some 141 communities with a population of 1.4 million. 
Serves about 85% of St. Louis with electricity. 

Management: Affiliated with North American Company. 

Financial Position: Adequate. Working capital December 31, 
1941, $3.5 million; cash, $5.7 million. Working capital ratio, 
1.5-to-1. Book value of preferred stock, $369.83 per share. 

Dividend Records: Dividends on old preferred stock paid 
regularly. Initial disbursement on $5 preferred February 15, 
1939; on $4.50 preferred, August 15, 1941. Regular since. 

Outlook: Well maintained revenues are indicated over the 
intermediate term. Taxes and expenses will have restrictive 
effects upon profits but managerial efficiency suggests con- 
tinued wide coverage of dividend requirements. 

Comment: Preferreds enjoy strong earnings protection. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF $5 PREFERRED: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share. $51.30 $51.88 $63.03 $49.33 $54.57 $53.65 $29.40 $30.11 
5.00 5.00 5.00 5.00 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A” COMMON: Prien ange: 
Fiscal —— Calendar Year’s —— seve 116% 115% 113% 
-year period ended: April 30 Oct. 31 Year's Total Dividends Price Range T108% 105 111% 108 
| 
0.7 . “ tone *Earnings based on 130,000 shares of combined 6% and 7% preferred in 1935-37; 
1.07 1.53 2.60 *2.00 34%—25% on 130, 000 shares $5 preferred 1938-40 and 280,000 shares of combined $5 and $4.50 
1.72 0.60 2.32 *2.00 39%—15 preferred since. {Listed on N. ¥. S. E. in April, 1939. $12 months ended September 
0.50 0.64 1.14 1.00 21 —15 30, 1942. 
1.26 1.24 2.50 2.00 25 —17 
1.28 1.46 2.74 2.00 25%—19 
1:35 1:33 2:58 200 21% —18 
Wilson-Jones Company 
Earnings and Price Range (WLJ 
Prentice-Hall, Inc. Data revised to January 13, 1943 50 AN ) 
Incorporated: 1923, Massachusetts, as succes- m4 
sor to a business established in ee: 
Data revised to January 13, 1943 sobamings and Price Range (PTN) 3300 Franklin Blvd., Chicago, Ill. Annual | 2° mae — 
Incorporated: 1929, Delaware, as successor 40 t= noe meeting: Fourth Monday in October. Num- 10 
to New York Corporation of the same name. 30 2 ber of stockholders (December 31, 1941): 0 
Office: 217-325 South State Sfreet, Dover, 20 tn bn - 950. Fiscal year ends Aug 31 $3 
Del. New York Office, 70 Fifth Avenue. Capitalization: Funded debt........... None $2 
Annual meeting: Fourth Tuesday in Feb- 0 
ruary. Capital stock ($10 par)......... 7263, 800 
Capitalization: Funded debt........... None 1988 
Preferred stock: $3 cum. part. conv. 
and kindred lines, under the “DeLuxe”, “I-P”, “Shaw” and 


Business: One of the larger book publishers, specializing in 
text books for high schools, business schools and colleges. 
Also conducts loose-leaf informational services in fields of 
taxation, industry, commerce, Federal banking, etc. 

Management: Experienced in its field. 

Financial Position: Good. Net working capital, December 31, 
1941, $2 million; cash, $200,057. Working capital ratio, 2.6-to-1. 
Book value of common stock, $41.15 per share. 

Dividend Record: Company and predecessor have paid divi- 
dends in every year since 1929. Annual rate since 1938: $2.80, 
with $0.25 extra in 1941. 

Outlook: Renewed threats of labor, paper, ink and metal 
shortages in 1943 cloud the outlook and point to lower profit 
margins on publications, but confusing business and taxation 
situations should bolster demand for services and partly offset 
increased costs and high taxes. 

Comment: Stock is closely held and marketability is very 


limited. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Calendar years: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share..... - $3.15 $4.21 $4.43 $3.87 $3.76 $4.05 5.05 ons 
Dividends paid ....... 1.90 2.80 4.50 2.80 2.80 2.80 3.05 $2.80 

*Price Range (N. Y. Curb): 

BEER: S6860000n0s00200 41 41 45 40 44 42 88% 34 
ED caccoceesecocsns - 84 37% 42 33 35% 32 35% 33 


* Stock has unlisted trading privileges on New York Curb Exchange. 


“Wilson-Jones” brands, for sale to stationers, jobbers, etc. 
Principal plant is in Chicago, a second in Elizabeth, N. J., 
and a third (mostly leased to others) in Kansas City. 

Management: Competent and aggressive. 

Financial Position: Strong. Working capital August 31, 
1942, $2.8 million; cash and U. S. Tax Notes, $1.7 million. 
Working capital ratio: 3.8-tol. Book value, $16.11 per share. 
for a business cycle issue; offers a high yield. 

Dividend Record: Irregular, but unbroken 1926-1931, and 
1934 to date. No fixed rate. 

Outlook: Direct and indirect war orders for regular and 
special lines, in combination with generally increased record- 
keeping necessitated by new taxes and regulations, combine 
to produce high sales volume. 

Comment: Stock has had a relatively stable market record 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Year’s ~———Calendar Year’s—— 
Total Dividends 


Qu. 

ended: Nov. 30 Feb. 28 May 31 Aug. 31 Price Range 
1938.. Tf... 1934.. f... t.. Toes $0.75 $0.50 8%— 5% 
1984.. f+... Tens 1.20 0.87% 16%— 9 
1935.. fT... 1936.. fT... 1.65 1.2: 23 —15 
1936.. f.. 1937 2.10 1.25 30 — 8% 
1938.. fT... To. 0.12 0.25 10%— 6% 
1988.. f... 1939 Fos. t. Toe. 0.35 0.50 10 —6 
1939.. f.. 1940 1.18 0.75 9%— 5% 
1940.. $0.30 1941.. $0.71 $0.25 $0.27 1.53 1.12% 8%— 6% 
1941.. 0.46 1942.. 0.66 0. mt 0.34 1.97 1.12% 9%4— 6% 
1942.. 0.24 1943.. cee t8%— 8% 


*Pre-1937 figures adjusted for 2-for-1 split-up. tNot available. tTo January 13, 1943. 


(For additional Factographs, please turn to page 26) 
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hens s market psychology is 
sharply different from that of a 
year ago. At that time our active 
participation in the war was only a 
few weeks old, and the stock market 
was in a decline that was to last a 
number of months more. Now, with 
the United Nations definitely on the 
offensive, the market movement has 
been upward. The present level of the 
Dow-Jones industrial average of 
around 120 contrasts with the 114.22 
high in January, 1942. The rails in 
the first week of last year were around 
27.50, or approximately the same as 
present levels. 

The signal for a change in the 
downward direction of the market last 
year was given early in July when the 
rail index exceeded the previous 
minor top of 25.60, and the industrial 
average reached 108.91, surpassing 
the high of the earlier minor upward 
movement. From then on the market 
continued a fairly persistent, albeit 
not too vigorous, intermediate up- 
swing, which, so far, has not been 
reversed. 

A threat of a possible reversal in 
the intermediate upward trend recent- 
ly appeared on the horizon when 
after completing a sharp correction 
the rail index failed to top the high of 
29.28 established early last November 
Following another decline, however, 


the rails have succeeded in bettering 
their previous minor top of 27.43, and 
now stand little more than a point 
under the November high. Before 
the present movement (which has 
carried the industrials to a new high 
above 120) can proceed very much 
further, the rails, to confirm a re- 
sumption of the secondary uptrend, 
must exceed the November high of 
29.28. 

As the averages stand today, no 
clear cut indication of intermediate 
scope is given. Other than the recent 
divergent movements of the rail and 
the industrial averages, there appear 
to be no discordant notes in the pic- 
ture ; trading volume, and the number 
of issues traded, advance and decline 
along with the fluctuation in stock 
prices. 

Although not presaging a similar 
direction in our market, the move- 
ment of the rail and industrial aver- 
ages of the London Financial Times 
has often been a clue. After two 
months of a “line” formation, the in- 
dustrials have broken out on the up- 
side and succeeded in advancing to 
121, or exactly three points above 
the high attained last November, thus 
confirming the resumption of the up- 
ward trend signalled by the London 
rails early in December. — Written 
January 13; by William M. Albers. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklet Department 
FINANCIAL WORLD 
21 West Street, New York 


FREE AID FOR TYPISTS 

AND SECRETARIES 

A new erasure shield styled to “catch its own 
dust,”’ also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


FULL SIZE REPRODUCTION OF WAR 
DRAWING BY FAMOUS CARTOONIST 
Suitable for posting in your office or factory as an 
inspiration to your workers. Please write on busi- 
ness letterhead. 


FIRST AID 
IN CASE OF ACCIDENT 


A brief, quick reference summary of First Aid 
treatment intended to be used as a “refresher’’ for 
those who have taken First Aid courses and as a 
help to anyone giving emergency aid. 


THERE'S NO RATIONING 
OF COMMON SENSE 


A suggestion of vital importance and interest to all 
security holders in these difficult and confusing 
times. Made available by N. Y. S. E. House. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. "A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


ODD LOT TRADING 

An interesting booklet which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. House. 


75-YEARS OF SERVICE 
TO INVESTORS 


4-page pamphlet prepared in celebration of well 
known New England firm’s 75th anniversary. In- 
cluded is a list of sound Connecticut Securities 
with unbroken dividend records of 25 years or 
more. 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms, etc. Available to 
executives and their secretaries. Please write on 
letterhead. 


OPENING AN ACCOUNT 

Helping hints on trade procedure and practice in 
24-page booklet, offered by N.Y.S.E. House. 
TAX FREE STATE 

AND MUNICIPAL OFFERINGS 


Selected group—of appeal to conservative investors 
and institutions. Made available by N. Y. S. E. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


INSURED SAFETY PLUS 

LIBERAL EARNINGS 

A safer and better plan for your savings. Invest- 
ment accounts, earning a liberal dividend, non- 

speculative and convertible into cash. 

WHAT INSURED SAFETY 

MEANS TO YOU 


Folder describing full paid investment certificates, 
Published by the largest savings and loan associa- 
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Southeastern Greyhound Lines (Ine.) 


Wisconsin Electric Power Company 


Data revised to January 13, 1943 


Earnings and Price Range (SGL) 
: 1926, Kentucky, as Consoli- § 25 
ch Co. Present title adopted No- 
vember, 1926. 


Thursday in 


Ky. Annual meeting: First a 
eed 1, 1941): Common, 1,779; preferred, 


May. Number of stockholders 


EARNEO PER SHARE 


*Funded debt........ $461,621 
tPreferred stock 6% cum. 
20,022 shs 


$20 par non-conv 

tPreferred stock 6% cum. 
18,120 shs 

Common stock $5 par 254,140 shs 

obligations due serially. {Callable at per share. 
$20.50 per share. Convertible into common share-for-share 

Business: Operates a unified bus system over 5,600 miles of 
routes in West Virginia, Ohio, Indiana, Kentucky, Tennessee, 
Alabama, Georgia and Florida. 

Management: Has followed an aggressive policy. 

Finanical Position: Satisfactory. Working capital December 
31, 1941, $15,510; cash, $936,562. Working capital ratio: 1.2- 
to-1. Book value of common stock, $4.75 per share. 

Dividend Record: Initial payment on convertible preferred, 
March 1, 1939; on non-convertible stock, March 1, 1937; on 
common stock, January 25, 1939. Regular preferred payments 
since. Indicated annual basis on common, $1.50. 

Outlook: Restrictions on private transportation and im- 
proved employment conditions indicate a high level of opera- 
tions for the duration, but increased costs and taxes will tend 
to hold down earnings gains. Strong management and char- 
acteristics of territory point to good longer term record. 

Comment: Shares represent a commitment on one of the 
more strongly entrenched units in the field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's tPrice Range 
Total Dividends Low 
$3.08 None 19% 


$1.50 


1935 "38 ‘39 “40 ‘41 1942 


tCallable at 


Mar. 31 June 30 Sept. 30 Dec. 31 
$0.66 $0.91 D$0. 


0.76 2.55 1.50 
0.68 7 


1 
1. 15%—14 


tListed on New York Stock Exchange on July 15, 1939. 


Earnings and Price Range (WPC)Pfd 


Data revised to January 13, 1943 


Incorporated: 1896, Wisconsin, as Milwau- 

kee El. Ry. & Lt.; successor to Milwaukee 

. Present title adopted October, 

. Office: Public Service Bldg., Mil- 

waukee, Wis. Annual meeting: Third Wed- 
nesday in March. 


Capitalization: Funded + +++ +$65,000,000 
stock 6% 
($100 par) 45,000 shs 


ar) 262,098 shs 
$Common” stock ($10 par)......2,660,928 shs 


*Non-callable. Ligpnenne 4 at 105 plus accrued and unpaid dividends. tOf which 
2,493,710 shares are owned by North American Co. 

Business: Furnishes electric service at retail to an esti- 
mated population of 876,000 in communities in Milwaukee and 
southeastern Wisconsin. A considerable amount of power is 
also sold at wholesale, and some steam is sold for heating 
purposes in downtown Milwaukee. Its territory is highly in- 
dustrialized. 

Management: North American Company holds control. 

Financial Position: Strong. Working capital December 31, 
1941, $8.3 million; cash and marketable securities, $7.4 million. 
Working capital ratio: 2.1-to-1. Book value of the common, 
$12.35 per share. 

Dividend Record: Regular preferred payments. On old $20 
par common (all of which was owned by North American 
Company) dividends were not reported. Initial payment on 
present stock June 1, 1940. No regular rate. 

Outlook: Earnings over the long term will continue to re- 
flect the jndustrial nature of the service territory. For the 
duration, war activity will maintain operations at high levels. 

Comment: The preferred shares appear reasonably well 
protected by assets and earnings and rank among the more 
conservative equities in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF 6% PREFERRED 
Dividends paid.... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 

High ao 70 95 109 106 ieee 15 121% 
1 21 115 
LOW cececcecseees 50 78% 88 91 105% 116 109% ore 


PRICE RANGE 


EARNED PER SHARE 


1935 ‘36 37 ‘39 ‘40 ‘41 1942° 


Van Norman Machine Tool Company 


Earnings ond Price Range (WNT) 


Data revised to January 13, 1943 20 
Incorporated: 1912, Massachusetts. Office: | 
160 Wilbraham Ave., Soringfeld, Mass. 10 
Annual meeting: First Tuesday in March. 5 
of steckholders 21, 1941): 


PRICE RANGE 


EARNED PER SHARE 


Capitalization: Funded d 
Capital stock ($2.50 


1935 "36 37 39 ‘40 “41.1942 


Business: Manufactures machine tools and parts used in 
general industry and automotive repair equipment. Now con- 
centrating largely on tools and parts for war industries. Nor- 
mally foreign sales accounted for about 1/3 of total business. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1941, $1.7 million; cash, $572,032. Working capital ratio: 1 7- 
to-1. Book value of capital stock, $11.87 per share. 

Dividend Record: Payments each year since 1935; no regu- 
lar rate. 

Outlook: Maintenance of high volume is indicated although 
a major part of the plant expansion and tooling phase of the 
war economy has been completed. Earnings, however, will 
be affected by higher taxes and increasing costs. 

Comment: War factors necessitate a speculative rating for 
the capital stock. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


Mar.23. June 15 Oct. 31 


5 — 8% 
§11%— 7% 


*Earnings through 1939 adjusted to 2-for-1 stock split-up. Approximate dates. 


tNot available. 
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*On the combined 6% preferred stocks to and including 1939. ge | Se 6% pre- 
ferred stock, series 1892-97 and the preferred 712 
September 30, 1942. 


Wright Aeronautical Corporation 
ings and Price Range (WAC) 


PRICE RANGE 


Data revised to January 13, 1943 


Incorporated: 1919, New York. Office: 30 
Rockefeller Plaza, New York City. Annual 
meeting: Fourth Tuesday in April. Number 
of stockholders, 500. - 


Capitalization: Funded debt........... Non 
*Capital stock (no par) - 599,857 shs 


*Approximately 583,135 shares are owned 
by Curtiss-Wright Corporation. 


EARNED PER SHARE 


1935 ‘36 ‘38 ‘39 ‘40 ‘41 1942 


Business: Largest U. S. manufacturer of airplane engines 
and parts. Makes four principal types of airplane engines as 
follows: (1) single-row “Cyclone”; (2) “Whirlwind”; (3) 
double-row “Cyclone”; and (4) “Conqueror,” a liquid-cooled 
engine. 

Management: Under control of Curtiss-Wright Corporation. 

Financial Position: Adequate. Working capital December 
31, 1941, $21 million; cash, $54.5 million. Working capital 
ratio, 1.3-to-1. Book value of capital stock, $49.31 per share. 

Dividend Record: Varying payments 1921-29; 1936 to date. 

Outlook: While present war demands continue, volume 
prospects are excellent. Earnings gains will be conditioned by 
contract renegotiations, taxes and ability to overcome rising 
costs. 

Comment: The small floating supply of the shares often 
makes for volatile market performance. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 we 1942 
Earned per share.. $1.61 $0.71 $1.76 $3.48 $5.48 4 $17.10 
Dividends paid.... None None 1.00 2.00 2.00 8.00 $8.00 
Range: 
Hig 140% 128 102 
38 55 


68 124 129 122 
35% 62% a5” 91 86 80 


FINANCIAL WORLD 


% 
: 
Se 
Qu. ended: 
1988........ 
1940........ 0.22 0.53 1.05 165—10 
0.58 1.01 1.32 
q 
| 
$4 
— 
y 
— | $5 
Mp 
| + “Seer $0.38 $0.33 $0.34 1.71 0.90 14%— 5% 
sae eae 0.33 0.36 0.35 0.40 1.44 1.00 16 —10 
0.59 0.80 1.29 0.32 3.00 1.10 15%—14% 
im | Bee 0.90 1.12 0.45 0.59 3.06 1.30 P| 
see (For additional Factographs, please turn to page 28) 


Concluded from page 4 


“We must, therefore, provide a sub- 
stantial portion of the needed funds 
by additional borrowing, and we must 
also use direct controls, such as price 
ceilings and rationing, for the protec- 
tion of the consumer.” 

The results of these direct controls 
will depend in part upon changes in 
OPA policies to make the ceiling and 
rationing system more efficient and 
equitable. Looking further ahead, 
the efficacy of administrative controls 
in restraining inflation will be largely 
determined by the success of efforts to 
promote bond sales to buyers other 
than commercial banks. (See FW, 
January 6—The Inflationary Gap— 
and other recent articles. ) 

Some of the repercussions of the 
lederal program for 1943-44 may 
have temporary deflationary effects 
upon certain lines of business and 
sections of the security markets, de- 
pending upon the incidence of taxes 
and other factors. But even if in- 
dividuals and savings institutions ab- 
sorb a higher percentage of the new 
bond issues than now seems probable, 
a great addition to the alreaay strong 
inflationary potential is inevitable. 

The conclusion of the budget mes- 
sage contains a prediction that taxes 
will never revert to their pre-war 
level, “because of the unavoidable 
magnitude of interest-bearing debt.” 
By the same token, it may be argued 
that we face a permanently higher 
price level after the war. Whether 
the major part of inflationary price 
rises comes during or after the war, 
it is difficult to see how a price level 
substantially above that of recent 
years can be avoided if the nation is 
to carry a debt of $200 billion or 
more. Eventually, a high general 
price level will bring as a corollary a 
higher level of equity prices. This is 
the main long term market signifi- 
cance of the astronomical figures con- 
tained in the budget summaries. 


B. & A. DIVIDEND 


Beer & Arostock Railroad an- 
nounced last week that it had 
received consent from the RFC to 
consider resumption of dividends on 
its preferred. 
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WHAT WE WILL 
DO FOR YOU- 


If you subscribe for 
Personalized Supervisory 
Investment Service 


(a) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, increased income or 


both; 


(b) Analyze the portfolio already established: 


(c) Tell you how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 


program; 


(d) Advise you, if your resources are entirely 


in cash, how to inaugurate your program; 


Tell you instantly when each new step in 
your program is necessary; 


(e) 


Keep a record of every transaction you 
make and an accurate transcript of your 
investment position: 


(f) 


Furnish monthly comments on your 
program; 


(g) 
(h) 


Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 


investment problem you may have. 


Mail your list of securities at once and we will 
tell you what we can do to improve your invest- 
ment status and what our annual fee will be. 


MAIL THIS COUPON TODAY. NO OBLIGATION == === =—= 


' FINANCIAL WORLD 
RESEARCH BUREAU 
| 21 WEST STREET NEW YORK, N. Y. 


My Objective: 
Income [] Capital enhancement [] 
(or) both 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me in improving my investment 
results (list of present holding of se- 
curities with original purchase prices 
enclosed). What will it cost me? 


ADDRESS 


Jan. 20 


r--- 
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Brooklyn-Manhattan Transit Corporation 


Long Island Lighting Company 


Data revised to January 13, 1943 


Incorporated: 1923, New York, as successor through reorganization of (BMT) 
Brooklyn Rapid Transit Co. Office: 55 Broad Street, New York City. 


*Excepting umnassented portion of company’s own bonds and preferred stock not 
exchanged for corporate stock of the City of New York called for redemption on August 
2, 1940, for the bonds, and December 3, 1940, for the preferred stock. 


Digest: The City of New York acquired company’s proper- 
ties on June 1, 1940 for $175 million. An initial liquidating 
dividend of $10 per share was paid in New York City corporate 
stock. Adjusted cash payments were made for amounts less 
than $100. A second payment was made on November 25, 1940, 
consisting of $2 in cash and $10 in New York City corporate 
stock, with adjusted cash payments being made for amounts 
less than $100. A third payment of $5.50 cash was made De- 
cember 19, 1941. The “slow” character of the remaining assets 
may require several years for complete liquidation of the com- 
pany. 

RECORD OF PRICE RANGE OF CAPITAL STOCK: 


Years: 1934 1935 1936 1937 1938 1939 1940 §=1941 1942 
44% 46% 58% 53 14% 15% 24% 6% 1% 
TOW wcccccces 28% 36% 40% 7 5% 7% 5% 1% 1 


Data revised to January 13, 1943 


Incorporated: 1910, New York, merging four predecessor companies. Office: (LL 
250 Old Country Rd., Mineola, Long Island, N. Y. Annual meeting: T) 
ue Tuesday in March. Number of stockholders (December 31, 1941): 


*Own preferred stock, Series ‘“‘A’’ 7% cum. ($100 par)..............-. 74,750 shs 
“Own preferred stock, Series ‘‘B’’ 6% cum. ($100 par)................ 179,123 shs 


*Callable at $110 per share. 


Digest: Company and subsidiaries supply electric and gas 
service in Long Island to the New York City line and includ- 
ing the Rockaway district. Also supplies gas to a portion of 
Brooklyn. No preferred dividends since 1938, arrears as of 
January 2, 1943, 7% Series A, $33.25, 6% Series B, $28.50. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 19387 1938 1939 1940 1941 1942 
Earned per share........ $0.27 $0.16 D$0.12 D$0.32 D$0.06 D$0.09 D$0.08 *D$0.13 
Dividends paid ......... None None None None None None None “*None 


6 7 6% ik% 1% 1% % 1 
% 


2 3% 1 % % 


*First nine months, against a deficit of $0.05 in 1941 period. 


Canadian Marconi Company 


Solar Aircraft Company 


Data revised to January 13, 1943 


Incorporated: 1963, Canada, by special act of the Canadian Parliament as (CM 
the Marconi Wireless Telegraph Company of Canada, Ltd. Present title 

adopted in 1925. Office: Marconi Building, St. Sacrament Street, 

Montreal, Canada. Annual meeting: At call of directors. 


*Majority of stock owned by Canmar Investment Co., a holding company controlled 
by Lazard Bros. & Co., Ltd. 


Digest: Does a worldwide wireless telegraph and wireless 
transatlantic telephone service in association with Canadian 
Pacific Telegraphs. Operates about 30 land stations in Can- 
ada, Newfoundland and Labrador and two radio broadcasting 
stations. Also manufactures all types of radio equipment; 
since early 1942 practically the entire production has been 
for war purposes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share........ $0.02 $0.03 $0.05 $0.06 $0.05 $0.06 $0.06 stun 
Dividends paid...... .... None None None None None 0.04 0.04 $0.04 


Pekbekeeeensseauese 2% 2% 3% 1% 1% 1% % % 
1% 1% % % % % % 5/16 


Data revised to January 13, 1943 


Incorporated: 1936, California; successor to Solar Aircraft Co., Ltd., a (S AR) 
Delaware corporation established originally in 1927. Office: 1212 West 
Juniper Street, San Diego, California. Annual meeting: First Wednesday 
in August. Number of stockholders (May 30, 1942): Preferred, 782; common, 2,363. 


*Preferred stock 50 cent cum. conv. Series A (MO 66,062 


*Redeemable at $8 a share; convertible into common share for share. {Bank loan 
of $2,000,000 guaranteed by the War Department through Federal Reserve system, 
due in monthly installments May 31, 1942 to November 1, 1943. 


Digest: Manufactures airplane parts, principally exhaust 
manifolds for aircraft engines. Fair financial position. Un- 
broken dividend record since 1936; no regular rate. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal Years ended 


April 30: 1936 1937 1938 1939 1940 1941 1942 

Earned per share...... _ a aces $0.17 $0.12 $0.20 $0.78 +$0.46 

Calendar years: 

Dividends paid ....... $0.05 $0.02 0.10 0.10 0.15 0.10 0.20 
Price Range (N. Y. Curb: 


*“Not available. {First quarter of 1942-43 fiscal year—to July 31, 1942; vs. $0.15 
in corresponding quarter 1941-42 fiscal year. 


Coty International Corp. 


United Light & Power Company (The) 


Data revised to January 13, 1943 


Incorporated: 1939, Delaware, taking over foreign business of Coty, Inc. (CYI) 
Office: 100 West 10th Street, Wilmington, Del. Annual meeting: Fourth 
Monday in June. 


Capitalization: Funded 04 None 


Digest: Formed 1939 under a “Plan for Segregation of 
Assets” of Coty, Inc., this company’s assets consist chiefly of 
the shares of stock of the predecessor’s foreign subsidiaries. 
These are engaged in preparing purchasing, assembling and 
marketing in foreign countries perfume extracts, cosmetics 
and other toilet articles. On Nov. 7, 1940, incorporated in 
Panama as a wholly owned subsidiary, Omnium de Participa- 
tions Industries de Luxe, S. A. (Panama) which acquired 
foreign properties. Existing facilities in England were 
changed over to war work in 1942. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1939 1940 1941 1942 

Earned per share............... $0.13 $0.11 $0.15 

ee Se 0.20 None None None 
Price Range: 1% % 


*Listed on New York Stock Exchange, July 7. 1939. 


Data revised to January 13, 1943 


Incorporated: 1923, Maryland. Purchased entire holdings of United Light 
& Railways of Maine, formed in 1910. Office: 105 W. Adams Street, (UNL) 
Chicago; also Baltimore, Maryland. Annual meeting: April 17 or first business day 
thereafter. 


Capitalization: Subsidiary debt 
Subsidiary preferred “4 
*Preferred stock 6% cum. Ist (MO 
Common class “‘A’’ (MO 2, 
7Common class ‘‘B’’ (MO 1,055,576 s 


*Redeemable at $105. {Has sole voting power. 


Digest: This top holding company controls United Light & 
Railways which controls American Light & Traction, Conti- 
nental Gas & Electric and Iowa-Illinois Gas & Electric. Exten- 
sive service area includes Illinois, Indiana, Iowa, Kansas City, 
Texas, West Va., Oklahoma, Wisconsin, Nebraska, Michigan, 
Missouri and Ohio. Company is in process of dissolution 
and liquidation, awaiting final approval by SEC. 


EARNINGS RECORD AND PRICE RANGE OF CLASS “A” STOCK: , 

. Sis 1935 1936 1937 1938 1939 1940 1941 194 

90.38 $0.26 $0.46 D$0.15 $0.29 $0.48 $0.15 *$0.07 
Price Range (N. Y. Curb): 

3% 8% 11% 3% 

Low 5 3% 1% 1% 


3 1% 7/16 5% 
1 5/16 339 % 


*Twelve months ended June 30, 1942. 


(For additional Factographs, please turn to page 30) 
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MAJOR RAIL STOCK 


Concluded from page 9 


is indicated by the incomplete Sep- 
tember balance sheet figures, show- 
ing working capital off only $16.4 
million and still amounting to $39.8 
million. At that time, too, cash and 
equivalent alone actually totalled no 
less than $75.6 million, or about 
three-fourths of the $103.8 million 
total of current liabilities ($52.5 mil- 
lion of which was tax reserve). 

Meanwhile, the best indications are 
that final 1942 earnings, despite a 
disproportionate increase in deprecia- 
tion reserves and in the face of a 
tremendous tax increase ($5.65 from 
$1.38 per share in the first ten 
months), will slightly top the man- 
agement’s earlier estimate of $7 per 
share on the capital stock, as com- 
pared with $4.07 in 1941. In other 
words, they covered seven times the 
dividend which affords a nearly 10 
per cent yield, and they mean the 
market is pricing this issue at the 
equivalent of a year and a half’s earn- 
ings. 


PRICES JUSTIFIED? 


In marked contrast, the average 
high in the ten years of dividend 
suspension was above 35, with two 
excursions (1933 and 1937) into the 
upper 50s. This span was largely 
before there was any prospect of a 
war boom in transportation; when, 
despite the progress already made in 
debt reduction, the outlook for ulti- 
mate solution of the maturities prob- 
lem was at least much less promising ; 
and when it appeared absolutely to 
require eventual refunding on a sub- 
stantial scale under uncertain future 
market conditions. 

Among the points sometimes made 
against Central is that its extensive 
branch line networks, particularly in 
the Great Lakes region,: give it much 
lower freight and passenger densities 
than the Pennsylvania, for example, 
and result also in a relatively heavy 
wage burden. However, last year’s 
wage increase, estimated to have 
added some $31 million to annual 
costs, was about matched by gains 
from rate and fare increases, not to 
mention further large interest savings 
and, of course, nearly a one-third 
gain in gross revenues. 
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INVESTMENT BOOKS 
AT CUT PRICES 


Here is an opportunity to buy notable investment books of recent years 
at a big discount. Many of these volumes are valuable for their enunciation 
of basic investment principles and are worthy additions to any business 
library. The right is reserved, of course, to refund payment for any book 
if remittance reaches us after the surplus stock is exhausted. 


“WHAT,THE FIGURES MEAN," by Spencer B. Meredith, 72 pages. Published 1931, 
revised 1935 by Appleton-Century. Showing clearly and concisely how to read 
balance sheets and income accounts, with valuable ratios for 41 industries. Was 


“WALL STREET," by William C. Moore, 144 pages. Published 1921 by the author. 
In this little book Mr. Moore set out to reveal Wall Street ‘'Mysteries,"’ expose its 
secrets and present "a complete course of instruction in speculation and investment.” 


"COMMON STOCKS AS LONG TERM INVESTMENTS” (1924), by Edgar L. Smith. 
Upsetting the old theory of investment. 129 pages. Published at $1.50—Limited 


“EMBARRASSING DOLLARS," by A. R. Horr. Published 1935. Was $2.50—Limited 
“ARBITRAGE IN SECURITIES," by Weinstein. Published 1941. Was $6.00—Limited 


"THE ART OF SPECULATION,” by Philip Garret. Published 1930. Was $4.50— 


"A. B. C. OF STOCK SPECULATION,” by S. A. Nelson. Published 1902-3. Was 
$3.75—Limited Sale Price............... 


"A. B.C. OF WALL STREET," by S. A. Nelson. Published 1900. Was $2.50—Limited 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York City 


New York City buyers add 1% for City Sales Tax 


Add 50c to any order for new ‘‘!1-Year Price Range’’ and ‘‘Record of Earnings and Dividends’? (1931 to 
1941) of all N. Y. S. E. Common Stocks. Price alone $1.00. 


System maturities over the next 
decade aggregate about $167 million, 
but it is conceivable that they can be 
met, if not fully anticipated, out of 
available resources and cash earnings 
before depreciation (the latter re- 
cently has been running $10 million 
per annum ahead of equipment trust 
retirements), without any need for 
refinancing. The company should, 
of course, experience no difficulty in 
selling new securities later on, if 
necessary, given reasonably favorable 
general market conditions and after 
it has reestablished a_ satisfactory 
credit position. Open market pur- 
chases of junior securities are still 
possible at very worthwhile dis- 
counts, to which extent greater re- 


duction can be accomplished with the 
same funds, and to which extent, 
also, shareholders’ positions are im- 
proved. 

All in all, the junior bonds and 
capital stock of The New York Cen- 
tral Railroad Company have yet to 
climb from various levels of the spec- 
ulative category, but in view of the 
still growing war transportation boom 
and continued constructive fiscal poli- 
cies, they would appear to be far 
from generously priced. Although 
a still heavy leverage would cut per- 
share net on the capital stock more 
sharply than revenues, in the ulti- 
mate peace era to come, the manage- 
ment has assured a sizeable earning 
power under normal conditions. 
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American Beverage Corporation 


Data revised to January 13, 1943 


Incorporated: 1928, Delaware. Office: 15 Exchange Place, Jersey City, 
N. J. Annual meeting: Third Tuesday in January. Number of stock- 
holders (January 20, 1938): Preferred, 485; common, 509. 


(ABV) 


Capitalization: Long-term debt $9,000 
*Preferred stock cum 7% ($5 par)............ 82,032 shs 
Common stock ($1 par)....... 180 shs 


*Redeemable at $6 per share. Convertible into common share for share. 


Digest: Through subsidiaries, manufactures and sells a num- 
ber of well known carbonated beverages, including “Schultz 
Beverages,” “Dry Cola,” “Dr. Brown’s Cel-Ray,” and “Brownie”; 
also extracts and concentrates. Unimpressive financial posi- 
tien. Preferred dividends suspended 1939, arrears $1.31%; 
none ever paid on common. 


EARNINGS RECORD —, PRICE RANGE OF COMMON: 
Years ended Nov. 30: 1934 1935 936 1937 1938 1939 1940 1941 1942 
Earned per share.. $0.18 $0.31 $0. 17 D$0.42 D$0.03 D$1.95 D$2.26 D$1.94 .... 
Price Range (N. Y. oe 


% 1% 7/16 3/16 3/16 
3% 5% 4% 3% 1% 3% 1% 9/16 % 


American Box Board Company 


Data revised to January 13, 1943 


Incorporated: 1923, Michigan, under name of National Box Board Co., as ( ABX) 
continuation of business formed in 1903 as American Paper Box Co. 

Present title adopted 1923. Office: Market and Godfrey Aves., Grand 

Rapids, Mich. Annual meeting: First Tuesday in April. Number of stockholders 
(November 28, 1941): Preferred, 300; common, 865. 


Digest: Manufactures box board, container, fibre ~ straw 
board, and corrugated and fibre shipping containers, special- 
ties and folding boxes fabricated therefrom. Products are sold 
through jobbers as well as direct to the trade. Production of 
packaging material for munitions and other war supplies has 
become important earnings factor. Fair financial position; 
irregular dividend record. Company has applied for delisting. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Nov. 30: 1936 1937 1938 1939 1940 1941 1942 
Earned per share.............-. $1.88 $2.21 D$0.23 $0.44 $1.35 $2.94 $1.09 


Years ended Dec. 31: 


0.45 1.55 None None None 0.25 0.25 
Price Range (N. Y. Curb): 

*17% 24% 12% 93% 7% 5% 5% 

*14% 5 6% 5 4 3% 35% 


*Bid and asked prices. Listed on New York Curb Exchange, December 23, 1936. 
t+For 24 weeks ended May 16, 1942. 


American Laundry Machinery Co. 


Data revised to January 13, 1943 


Incorporated: 1909, Ohio, acquiring the business of a company of similar 
name formed in 1907. Office: Cincinnati, Ohio. Annual meeting: ——_ 


(AMY) 
Tuesday in March. 


Capitalization: Funded debt.......... 5469056658 Non 
Capital stock ($20 par)..........+- 272 
Digest: Manufactures machinery and appliances for laundries 
and equipment for dry cleaners and textile mills. Army and 
Navy have been important customers since war began. Satis- 
factory financial position; unbroken dividend record since 1912. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


*Year’s Price Range 
<3 a ended: June 30 Dec. 31 Total tDividends (N. Y. Curb) 
D$0.25 D$0.07 D$0.32 $0.40 24 —12% 
0.36 0.89 1.2 0.75 28%—19% 
0.72 0.95 1.67 Bd 8 —14 
0.26 DO0.23 0.03 0.80 20 —14% 
0.22 0.35 0.57 0.80 18 —15% 
0.55 1.10 1.65 1.30 20 —13% 
2.55 1.41 3.96 3.50 23144—16% 
1.04 2.50 22 —18% 


*Based on capitalization outstanding at end of respective periods. Includes extras. 


American Potash & Chemical Corp. 


Data revised to January 13, 1943 


Incorporated: 1926, Delaware, as successor of company formed 1913. (AOP) 
Offices: 70 Pine St., New York City; and Trona, Calif. Annual meeting: 

Last Tuesday in April. Number of stockholders (April 5, 1941): 303. 
Capitalization: Funded debt........ Non 
Capital stock (mo par)......... 528,390 


Digest: Important nr WE of high grade chemicals, chiefly 
potash and borax. Also makes boric acid and other boron 
products. Outlets include fertilizer companies, makers of soap, 


paper, glass, enamel, textiles, dye and leather. Since early 
1942, has concentrated upon products used directly or indi- 
rectly by the war industries. Strong financial position; divi- 
dends paid since 1936. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF erie” STOCK: 


Range 

period ended: June 30 Dec. 31 Year's Total Curb) 

$1.57 $2.04 $3.61 $2.2 “214 
2.30 2.12 4.42 350 53 —25 
.. ror 1.78 3.22 5.00 2.00 58 —30 
cove 2.53 3.57 6.10 4.75 99 —55 
1.74 2.76 4.50 4.25 109%4—60 
D0.14 2.14 2.00 2.00 85 —50 
1.83 one 1.5 61%—39 


Babcock & Wilcox Company 


Data revised to January 13, 1943 


Incorporated: 1881, New Jersey. Office: 85 Liberty Street, New York 
City. Annual meeting: First Wednesday in April. Number of stock- 
holders (March 19, 1939): 2,030. 


Digest: Chiefly a manufacturer of steam boilers for marine 
and stationary use. Leading customers are public utilities, ship- 
builders and industrial plants. An important beneficiary of the 
war effort, particularly in connection with shipbuilding. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL —— 
ne r share........ 9 
Dividends paid .......... 0.13 0.95 1.67 0.25 None + 30 re 
Price Range (N. Y. Curb): 
2556 § 37 380 32% 28% 
31% 19 13 18 23% 17% 


*Adjusted to present capital, giving effect to 3-for-1 split. First quarter 1942 
vs. $1.82 in same quarter of 1941. 


Bickford’s Inc. of Maryland 


Data revised to January 13, 1943 


Incorporated: 1923, Maryland; acquired through exchange of shares in (BIK) 
early 1943 a New BJ corporation of the same name, formed in saene 
which consolidated 5 predecessor companies. Office: 362 West 50th Stree 


New York. Annual —* First Tuesday in June. Number of = (De- 
cember 31, 1941): common, 1,086, 


Common stock ($1 824 shs 
Digest: Operates chain of about 94 self-service lunch rooms, 
48 of which are in Greater New York. Also 10 bakeries. Has 
19 per cent capital stock interest in John R. Thompson restau- 
rant chain. Strong financial position; unbroken record of pre- 
ferred and common dividends since inauguration in 1929. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1985 1986 1937 19388 1989 1940 1941 1942 
Earned per share.. $1.35 $1.47 $1.35 $1.09 $1.54 $1.47 $1.48 $1. eees 
Dividends paid ... 0.60 1.00 1.00 1.20 1.20 1.60 1.20 1.15 $1.00 


Price Range (N. Y. Curb): 
8% 15% 19% 15% 14% 17 14% 18% # 10 
6 8% 13 9 9% 13 10% 8 8% 


Canadian Industrial Alcohol Co., Ltd. 


Data revised to January 13, 1943 


Incorporated: 1924, Canada, as a consolidation of predecessor company of 
same name (formed in 1922) and Consolidated Distillers, Ltd. Head office: 
Corbyville, Ontario. Executive office: 900 Canada Cement Bldg., Montreal, 
Que. Annual meeting: at call of directors. 

Capitalization: Non 


*Consisting of 988,480 shares class ‘‘A’’ voting stock and 123,436 class ‘‘B’’ non- 
voting stock, both issues being identical in all other respects. Hiram Walker- 
Gooderham & Worts holds 504,520 voting shares and 28,700 class B shares. 

Digest: A holding and operating company engaged in the 
production and wholesale distribution of alcohol and spirits. 
Main plants, located at Corbyville, Ont., have an annual 
capacity of 7.5 million proof gallons of alcohol. Operations 
are largely concentrated upon manufacture of alcohol for 
munitions. Fair financial position; irregular dividend record. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF, class “A” STOCK: 


Year to Sept. 3 935 1936 19387 1938 1941 1942 
Earned per $0. 20 $0.32 $0.49 *$0.07 $807 $0.35 $0.50 


Year ended Dec. 31: 
Dividends paid.......... None None f... 0.10 0.15 0.25 0.35 


Price anes (N. Y. Curb): 
wndbes cent bansedns 3 12 8 4 3 2 2 3% 


*11 months ended August $1, 1938, date of new fiscal year. Paid 1 share of 
Oldetyme Distillers Corp. for every 5 shares of ‘capital stock, tYear ended August 31. 
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LEND-LEASE GAINS 


Concluded from page 14 


sharp increase should be anticipated 
for the post-war rehabilitation period 
inasmuch as the previous record ex- 
port figures after the last war were 
attained in 1920 with a total of almost 
$8 billion. And the expected demand 
for food and other merchandise after 
this even more destructive war may 
well bring new records for our ex- 
port trade. 

Lend-Lease shipments at the pres- 
ent time account for approximately 
three-fourths of our total exports. 
Inasmuch as imports have been de- 
clining, we have a favorable trade bal- 
ance estimated at over $5 billion for 
last year. However, because of the 
special character of the Lend-Lease 
transactions, a true accounting in dol- 
lars gives a different picture and it is 
very likely that on balance we are 
paying out perfectly good American 
dollars. 


UNCERTAIN RETURNS? 


The compensation the United 
States obtains from Lend-Lease ship- 
ments is for all practical purposes not 
measurable in dollars and cents. Ac- 
cording to the Act, “the benefit to the 
United States may be payment or re- 
payment in kind or property or any 
other direct or indirect benefit which 
the President deems satisfactory.” In 
the various special agreements con- 
cluded by our government with in- 
dividual nations since the inception 
of the Lend-Lease activities, it has 
been stated that the terms of repay- 
ment shall be such as not to burden 
commerce between the nations in- 
volved but to promote mutual and 
worldwide economic relations, in- 
cluding the elimination of discrimina- 
tory treatments in, international com- 
merce such as tariffs and other trade 
barriers. 

Summing up: The economic effects 
of the present Lend-Lease policies 
are: (a) a reduction of consumers’ 
goods available in this country, 
thereby adding further to the infla- 
tionary pressure of the increasing 
general purchasing power; (b) the 
creation of an unfavorable balance of 
payments despite a decidedly favor- 
able balance of trade; and (c) the 
opening of new markets for American 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
Abraham & Straus............. $1 .. Feb. 1 Jan. 16 Mich. Bakeries 2. .cccccciccs l5de .. Jan. 15 Jan. 6 
$1 Q Mar.15 Mar. 1 Q Feb. 1 Jan. 6 
Amer. Equitable Assur. (N.Y.).50c S Feb. 1 Jan. 20 Do non-cum. pr. pf......... .. Feb. Jan. 6 
Amer. Home Products 20e M Feb. 1 Jan. 16 Moline Pressed Steel A...... sige Q Feb. 1 Jan. 15 
Amer. Smelting & Ref. ba .. Mar. 3 Feb. Monumental Life Ins........ $1.50 A Jan. 11 Jan. 7 
Amer. Viscose ......... i -. Feb. 1 Jan. 18 Munising Paper 5% Ist pf....25¢ Q Feb. 1 Jan. 20 
EEE secon cacnnasse'e $1.25 Q Feb. 1 Jan. 18 National Battery Co..........50c .. Feb. 1 Jan. 20 
Appalachian Elec, Pw Neisner Bros. 4% % pf...$1.18% Q Feb. 1 Jan. 15 
$1.12% Q Feb. 1 Jan. 12 New Bedford G. $1 Q Jan. 15 Dee. 31 
Atlantic 3 Elec, $6 pf...$1.50 Q Feb. 1 Jan. 12 lt watvesiceaneene 6 Q Feb. 1 Jan. 16 
$1.25 Q Feb. 1 Jan. 20 Q 1 Jan. 16 
30¢ n. erchandise ......... el 1 Jan. 20 
@ Mar. 10 Feb. 15 | Bost, Ltg. Prop. 6% pf...-75¢ @ Jan. 15 Jan. 
Beverly .. Jan. 14 Jan. vtc 40¢ Jan. 15 Jan 8 
Bickfords, Ine, (Md.)......... 25¢ Jan. 10 Jan. 13 | Nu-Enamel ree Mar. 31 Mar. 32 
Birtman Blec, 25¢ Q Feb. 1 Jan. 15 | Pub. Serv. 7% M Feb. Jan. 20 
0 $7 pf. $1.75 Q Feb 1 Jan. 15 Do 6% pf. M Feb 1 Jan. 20 
Bloomingdale << 20c .. Jan. 25 Jan. 15 De pf. M Feb. 1 Jan. 20 
Bowser (S. F.), Inc. 1 pf.....25¢ /. Feb, 1 Jan. 15 SAR DE. ----00-.- $1.37% Q Feb. 1 Jan. 20 
Brockton Gas Lt.............. c Q@ Jan. 15 Jan. 6 Pacific 75e Q Feb. 15 Jan. 20 
Payne & Supply..... .. Jan. 15 Jan. 
OF 25¢ Q Feb. 15 Feb 15e Q Jan. 15 Jan. 8& 
Century Ribbon Mills $7 pf. “« 75 Q@ Mar. 1 Feb. 20 Pennsylvania Gas Q@ Jan. 14 Jan 
Champion Paper & Fibre....25c .. Mar.15 Feb. 27 Pick (Albert) Co. ... Jan. 18 Jan. 13 
Do 6 De saddtwedecees .50 Q Apr. 1 Mar. 15 Plomb Tool Co..... Jan. 15 Dec. 26 
Chem. Products 7% pf...... $1.75 Q Jan. 2 Dec. 22 Pneumatic Scale Jan. 18 Jan. 7 
Colum, G. & El. 6% pf. A. ‘1 ‘0 Q Feb. 15 Jan. 20 Procter Ay ae Se wawinns 50e Q Feb. 15 Jan. 25 
Do 5% = wreagednautsas Q Feb. 15 Jan. 20 Raymond Concrete Pile. ..25¢ Q Feb. 1 Jan. 20 
Do 5% cum. pf.......... Q Feb. 15 Jan. 20 ‘ Feb. 1 Jan. 20 
Columbia Pict. * $b. og ee 68%c Q Feb. 15 Feb. 1 Reliance Mfg. -. Feb. 1 Jan. 21 
Concord oh ee a 60c Q Jan. 15 Jan. 6 Rheem Mfg. 5% D Q Feb. 1 Jan. 15 
> eae Q Jan. 15 Jan. 6 Do Mfg. 6% ae 5 Q@ Feb. 1 Jan. 15 
Corn Exch. ‘pk. Tr. (N.Y.)...60c Q Feb. 1 Jan. 22 | Rike-Kumler .............. -. Jan. 25 Jan. 15 
%e .. Feb. 1 Jan. 20 Rochester-Amer. Ins. Q Jan. 15 Jan. 
Do 4%% pf..... $1.12% Q Mar.15 Mar. 1 Rolland. Pap & Pow... 
Dal Pr. 7 Feb. 1 Jan. 16 an eb. eb. 
Dennison Mtg. $6 pr. pf...... 4 Q Feb. 1 Jan. 20 st. “Lawrenes Flour Mill...... 25e¢ Q Feb. 1 Jan. 20 
Diamond Shoe .. Feb. 1 Jan. 20 Fe. 1 
estic Finance Co.......... lie .. Feb. 1 Jan. 25 Sharp & Dohme $3.50 pf. A..87% Q Feb. 1 Jan. 19 
Domestic Finance Corp. Signode Steel Strapping ....25¢ .. Jam. 27 Jan. 21 
50c Q Feb. 1 Jan. 25 Do $2.50 pf. ........... 62%e Q Jan. 27 Jan. 21 
Dominguez , ae 25¢ M Jan. 29 Jan. 16 | Southern Ind. ‘6. &E. 4.8% pf. x 20 Q Feb Jan. 15 
Spiegel $4.50 pf. ......... $1.12% Q 15 Mar 
Federal Bake Shops.......... 25e Q Mar. 31 Mar. 15 Springfield aon : (Mass.)...30e Q Jan. 15 Jan. 6 
Fitchburg Gas & Elec........ 638c Q Jan. 15 Jan. 6 Sterling $1.50 cum. conv. pf. s7¥4e Q@ Feb. 1 Jan. 22 
pay Fire & Marine Ins..50c .. Mar. 1 Feb. 15 Stix, Baer & Fuller........... ~- Jan. 22 Jan. 12 
Globe & Repub. Ins........... 25¢ S Feb. 1 Jan. 20 | Sun Ray Drug .............. -. Jan. 29° Jan. 15 
Goodyear Tire & Rubber ee 50c .. Mar. 15 Feb. 15 Do 6% pf. ......-.-. Q Jan. 29 Jan. 15 
Do $5 gun. conv. pf....... $1.25 Q Mar.15 Feb. 15 | Texas Water 6% vf. ec Q Jan. 15 Dec. 31 
CH. 50c Q Jan. 22 Jan. 16 $1.50 Q Jan. 15 Jan 
Hartford Elec. Light........ 68%e Q 1 Jan. 15 | Tung Sol Lamp W, $0.80 pf..20e Q Feb. 1 Jan. 18 
Haverhill Electric ........... .. Jan. 14 Jan. United Corps. “‘A”’ ..... Q Feb. 15 Jan. 15 
Hires (Chas. E.) Co.......... Q Mar. 1 Feb. 15 | United Drill & Tool “‘A’’...15¢ Q Feb. 1 Jan. 19 
Hollinger Cons. Gold Mining..5c .. Jan. 28 Jan. 11 10c .. Feb. 1 Jan. 19 
e Ins. Ce, BN Wilicseceese 60¢ S Feb. 1 Jan. 15 | Wash. G. Lt. $5 cum. pf...$1.25 Q Feb. 1 Jan. 25 
.. Feb. 15 Jan. 30 Do $4.50 cum. conv. pf...$1.12% Q Feb. 1 Jan. 25 
Horn & \ re 2 ee 40c Q Feb. 1 Jan. 12 Wellman Engineering ....... 10c .. Mar. 1 Feb. 15 
40c .. Feb. 1 Jan. 21 | West Point Mfg. .......... Q Feb. 1 Jan. 15 
$1.50 Q Feb. 1 Jan. 21 .. Jan. 15 Jan. 5 
Jenenen Knitting eee 10c .. Feb. 1 Jan. 15 Wisconsin Pub, Serv......... $1.25 Q Feb. 1 Jan. 15 
entuc t r. an c ar. 3 eb. 
Lawrence Gas Q Jan. 13 Jan. 7 Accumulated 
eb. 1 Jan. 
Louisiana Pw. & Lt. $6 pf..$1.50 Q Feb. 1 Jan. 15 | Mass. & Lt. Assoc. $2 pf.30¢ .. Jan. 15 Jan. 8 
Lowell Electric Lt............ 65e .. Jan. 13 Jan. Maytag Co. $2 Df. 25e .. Feb. Jan. 15 
Luzerne County Gas & Elec Miller (L.) & = 8% pf..... $1 .. Jan. 21 Jan. 11 
MME okt ic cadence 31% Q Feb. 1 Jan, 15 | No. Am, Inv. Corp. 6% pf..60c .... Jan. 20 Jan. 11 
Magnin 6% $1.50 Q Feb. 15 Feb. 5 Do 546% Df. 50c .. Jan. 20 Jan. 11 
Q May 15 May 5 
Matter “Blectric 5 .. Jan. 14 Jan. 7 Extra 
Marathon Paper Mills........ 50c Q Feb. 10 Jan. 30 
Maytag Co. $6 Ist pf...... $1.50 Q Feb. 1 Jan. 15 Green: (EH, Bs.) CO...c.ccccsses 50c .. Jan. 22 Jan. 16 
MeGraw 25c Q Feb. 1 Jan, 21 Home Ins. 20c .. Feb. 1 Jan. 15 
oe kk. Se 37%e Q Feb. 15 Jan. 31 Raymond Concrete Pile........ 25¢ .. Feb. 1 Jan. 20 
Merch. & Mfgrs. Inc......... 20e S Feb. 1 Jan. 20 Rochester Am. Ins. (N. Y.)..20e .. Jan. 15 Jan. 8 
EARNED PER SHARE 1942 1941 FARNED PER SHARE 1942 1941 
ON OCK: 12 Menthe 31 ON COMMON STOCK: 12 Months October 31 
Branif? At $2.37 D$0.21 | Spalding (A. G.) & Bros........ $0.86 
- * oe Rosario Mining 0 2.7 Sterling Motor Truck............. 3.65 


2.9 1 
12 Months by 
International Shoe 2.09 


Superior Oil (Calif.).. at 98 
Western Union Telegraph......... 5.82 
6 Months 30 
Aircraft & Diesel Equipment..... os 0.21 
Madison Square Garden.......... 0.4 0.74 
3 Months by November 30 
Wesson Oil & Snowdrift.......... 0. 58 
12 Months to October 31 
Broadway Department Store....... 2.86 3.09 
6-9. 0.4.06 0.36 D0. 21 
Dickey (Ww. 6.80 6.86 
Dodge Manufacturing ............ 3.08 4.48 
Hat Corp. of America............ 0.65 0.89 
 . 4.74 5.19 
Pharis Tire & Rubber........... 0.54 1.07 
Reliance Elec. & Engineering.... 2.18 éuee 


Canadian Car & Foundry......... 0.58 
Cuban Atlantic Sugar............ 2.10 
Helena Rubenstein ...........--- 3.12 4.59 
Harshaw Chemical ...........+-- 2.42 4.35 


"30 3.34 

12 Months t to 
12 Months to July si 

7 Months to July 31 

12 — to June 30 


American Distilling ............. 
Weston Electrical Instrument...... 


Micromatic Hone 
Kanawha Hocking Coal & Coke... 


*Before special charges. 
Deficit. 


products the maintenance of which 
depends upon the ingenuity of the 
American exporter. 

There remains of course the prob- 


lem of a final adjustment of the Lend- 
Lease account which probably will be 
one of the major: headaches of the 
post-war period. 
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Northwestern Steel & Wire...... 

1 

1. 

D 


Weekly Trade Indicators 


Jan. 9 Jan, 2 
Miscellaneous 1943 
"Electrical Output (K.W.H.)... 3,953 3,750 
§Steel Operation (% of Cap.).. 99. 97. 
Total Car Loadings (cars).... 716,272 621,048 
*7Crude Oil Output (bbls.)..... 3,821 »87 
+Motor Fuel Stocks (bbls.).... 84,245 $2,420 
7+Gas & Fuel Oil Stocks (bbls.). 113,926 115,794 
Jan. 2 Dee. 26 
{Bank Clearings, New York City $4,744 $3,544 
{Bank Clearings, Outside N.Y.C. ,79 
7*Bitum Coal Output (tons).... 1,860 x1,714 
F. W. Index of Ind’l Production 190.5 190.1 
Distribution of Freight Car Loadings (cars): 
Grains & Grain Products..... 39,888 39,449 
305,706 290,248 
Federal Reserve Reports 
Jan. 6 Dec. 30 


Member Banks, 101 Cities 


Jan. 10 
1942 
3,473 

95.1 

737,172 

»229 


97,010 
141,557 


Jan. 3 
$4,176 


1,969 
168.8 


138,609 
5 


312,544 


Jan.7 


(000,000 omitted) 


Weekly Price Indicators 


Week Ended 


Jan. 12 Jan. 5 
Metals (Ferrous & Non-Ferrous): 1943 
Copper, electrolytic, per lb.. *0.12 0.12 
Iron, No. 2, foundry, per ton... 25.89 5.89 
Steel Billets, per ton.......... 34.00 34.00 
Steel Scrap, heavy melt’g, per ton *20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 
Zinc, New York, per lb......... *0.0864 0.0864 
Farm Products 
Butter, creamery, per lb........ 0.47 0.46% 
Cocoa, superior Bahia, per lb... *0.09 0.09 
Coffee, No. 7, Rio, per lb........ *0.09 36 0.09 % 
Corn, No. 2, yellow, per bushel. 1.13% 1.1156 
Eggs, graded first, per dozen. 0.37% 0.37% 
Flour, std. Spring pats., bbl.. .*6. 95 @7.30 7.05 
Lard, Middle West, per Ib...... *0.1392% 0.1392% 
Oats, No. 2, white, per bushel.. 0.64% 0.63 %4 
Rye, No. 2, Western, per bushel 0.925 0.92% 
Sugar, *0.0560 0.0560 
Sugar, TAW, *0.0374 0.0374 
Wheat, No. 2, “iy ven bushel. *1,66 1.66% 
Textiles: 
Cotton, middling, per Ib....... *0.2131 0.2117 
Printcloths, per yard........... *0.08971 0.08971 
Miscellaneous Commodities: 
Crude oil, Mid-Contin’t, per bbl. *1.11 


Gasoline, tank wagon, dealer, gal. 0.1060 
Hides, No. 1 packer, per lb *0.15% 


‘0863 


of 
ot 
S 


OR 


ELS LT $10,035 $10,321 $11,322 *Ceiling prices fixed by the OPA. 
Total Commercial Loans....... 6,030 x6,074 6,722 Fisher’s Wholesale Commodity Price Indexes: 
Total Brokers’ Loans.......... 718 850 _521 (1926 = 100) Jan. 8 Dee. 31 Jan. 9 
Other Loans for Securities..... 398 x399 412 All commodities (131 items)... 109.8 109.8 102.3 
S. Govt. Securities Held...... 26,102 27,832 15,145 BuliGine BIRtSTIAIS .....scccss0s 115.0 114.9 105.5 
Investments, Except Govt. 3,284 3,314 3,665 gine 105.7 105.7 102.9 
Total Net Demand Deposits. ,367 28,257 23,884 amd 154.1 154.1 147.1 
Total Time Deposits........... ,289 ,318 Farm Products 110.8 111.1 96.1 
Brokers Loans (N, Y. C.).....- 591 709 362 Fimighed 113.0 112.7 105.1 
Reserve System 117.9 117.5 109.1 
Reserve Credit Outstanding.... 6,378 6,428 2,386 Fuel and lighting.............: 84.9 84.9 81.2 
Raw Materials 97. 
*Daily average. +000 omitted. §As of the beginning of the Semi-manufactured Goods ..... 101.7 101.7 99.0 
following week. [000,000 omitted. #Journal of Commerce. 110.1 110.1 102.8 
xRevised. 82.7 82.7 80.7 
Monthl Monthl 
. i943 1942 Adjusted for seasonal variation - 1935-39 100 1942 1941 
U. S. Gov't Debt..... *$108,789 $58,287 210 tChain Stores Operating : 
All Commodities .... 101.2 91.3 200}- Monthly figures are those of the Safeway Stores . 2°549 2/991 
ore products ...... 115.4 96.9 Federal Reserve Board Index;-- eouey % C.). 1,611 1,605 
Sac piseabaensés 104.2 91.9 190|— weekly extensions are based on ational Tea 5¢ 1,05 
Raw materials ...... 106.7 93.4 Kresge (S, 8.)..... 733 736 
Semimanf’d articles.. 90.3 180|— computations by The Financial Melville Shoe ...... 588 661 
Manuf’d products ... 100.1 95.5 World Grant (W. T.)...... 493 494 
Ali commodities other | Kress -. EE 245 242 
96.2 94.1 ‘160 Green (H. .....- 152 151 
+Advertising Lineage: Peoples Drug ....... 136 136 
Monthly Magazines.. 542,598 520,334 150 Rose’s Stores ....... 119 118 
Women’s Magazines.. 373,659 374,029 Neisner Bros. ....... 118 115 
Canadian Magazines.. 117,088 116,269 140 —NOVEMBER— 
q Shoe Production (pairs) : 
—DECEMBER— 130 All Leather Footwear *35.1 *34.8 
1942 1941 Building Contracts Awarded: 
National Weeklies...1,062,935 986,075 120 - 
Trade Publications (pages) : Total ¥ 2.1 *2.2 
‘otal, U. S. gs).. *2. 
d Vat sti *5, 
obacco Production: 
*1.85 *1.84 Cigarett its) .... *20.447 *17,140 
Bonds” Called Large Cigars. (units). “474.3 “542.9 
state Municipal. . ome 10+— Spirits (tax 14.8 
Activity: *2.7 *9.7 Ge Grain Spirits 
proof gals.) ...... *4, . 
(N. E.): B & Ki (bbls. *4.6 *4.2 
Transactions (bs) “193 “984 701932 34°35 38°39 404142) =F OM J 
"33 '36 "39 '40 '4] ' aying Cards (packs 
State & Municipal Bonds: 
Total Fiotations . *2.9 *14.4 1943 {Truck Loading (tons) .1, 1,195,160 


*Million. 
in 42 states.) 


7Publisher’s Information Bureau. 


tAt first of the month. 


Index 


{American Trucking Association. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


65 

Ras Utilities 

jan. 

LF 119.37 28.04 15.10 39.95 

Bs. 119.26 28.08 15.48 40.02 

Dice 119.47 28.06 15.50 40.07 
119.95 28.15 15.30 40.17 
12... 119.98 27.99 15.23 40.11 
| 120.25 22.73 15.37 40.25 
32 


Vol. of Sales —————CHARACTER OF TRADING———— 


Average 
N.Y.S.E. Issues No. of No. of Total Un- New New 40 
Shares Traded Advan:c’s Decl. ch’ng’d Highs Lows Bonds 
710,770 772 305 248 219 37 1 90.81 
801,150 767 361 187 219 51 1 91.11 
437,790 644 319 132 193 42 0 91.19 
810,960 790 355 224 211 54 0 91.30 
633,281 782 239 233 210 36 0 91.43 
632, 500 757 351 177 229 39 0 91.53 


94 


147.78 


(202 motor carriers 


Value of 
N.Y.S.E. 


16,631,000 


16,943,900 


FINANCIAL WORLD 


W eek End ed————_ 
Jan. 13 
1942 
$0.15 
0.12 
25.84 
0.0650 
34.00 
20.00 
0.52 
0.0864 
3,860 
| | 
32,660 
32,021 
et 11,018 
123,113 
13,024 
4 
: 
4 
4 
ae 

4 
‘ 
a 

1943 
Jan. 

15,150,400 
10,214,600 

12,179,300 


Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


his is Part 22 of a series which will cover all of the Dividends, paid in full for 1942, including extras; Price 
active common stocks on the New York Curb Exchange. ranges, “High and Low” established in 1942. Earnings 
‘nless otherwise noted, earnings and dividend figures and dividend averages are for the ten-year period 1932- 
nave been adjusted for any stock split-ups that may have 1941, or for whatever period ended 1941 for which the 
veen effected. Figures for 1942; Earnings, latest reported; figures are available at the time of going to press. 


= = VALUABLE FOR FUTURE REFERENCE 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Ste:tard Products ......... 1936 26% 25 11% 10% 10% 9% 
Earnings ..... £$2.46  £$2.12  £$0.10° £$1.19 $1.58 $2.25 $1.62  £$1.27 
Dividend ..... 1.00 None 0.25 1.00 0.90 0.57 0.40 
Ste: dard Silver Lead....... 0.25 0.50 0.62 0.93% 0 6244 0.81% 0.31% 0.31% 0.18% 0.15% % 
. 0.06% 0.06 0.25 0.25 0.37 0.18% 0.183% 0.12% 0.06% 0.03% 1/32 
Earnings ..... D$0.02 $0.002 $0.02 $0.01 $0.04 $0.01 D$0.01 D$0.01 D$0. 001" D$0.005 $0.03 
Dividend ..... None None None 0.01 0.04 0.02 None None None None 0.01 None 
Earnings ..... D$1. 39°" D$0.99°" $0.63" $0.77°° $0.78" $1.82 $0.41 $1.66 $1.99 $4.32 $1.00 
None None None 0.50 1.25 1.50 0.84 $1.00 
Sard Tube “B”........High......... ————-Not 10 4, 2 
| 3 2" 1% 1% 1 1% 
Earnings ..... 0.08 D$0. 08 D$0.39 $0.26 $0.79 $0.17 
Dividend ..... None None None None None one None None None None a 
Starrett Corp. 7% 10 5% 4y% 1% 13/16 7/16 
sited 3% % 2% 13/6 % 
| Earnings ..... : $0.80 D$0.54 D$0.95 D$0.59 D$0.25 D$o0. 84 D$0. 66 
Dividend ..... None sage None None one None None None None Non .. None 
Stein (A.) & Co............ .High........ 11 14% 20% 21% 15% 14 15 9% 
5 7 9% 13% 13 10% 10 10% 8% 8 
Earnings ..... D$0.74 $0.79 $1. 04 $1.34 $1.78 $1.55 $1.00 $1.20 $1.54 $1.79 $1.13 
Dividend ..... 0.25 1.00 1.50 1.30 0.85 1.00 1.00 1.25 0.84 $1.00 
Sterchi Bros. ............. 3% 12 13% 5% 5% 4% 5% 3% 
2% 3 3 2% 2% 2 2% 2 
Earnings ..... D$4.05 D$1.59 D$0.37 $0.21 $1.13 $0.90 $0.54 $1.15 $1.44 $1.22 $0. 06 
Dividend ..... None None None one 0.30 0.50 None 0.20 0.30 0.60 0.19 None 
——Not 5 6% 4% 4 3% 1% 1 
Earnings ..... €$0.20 e$0.37 e$0.48 0.48 e$0. e$0. e$0. e$0. 
: Dividend -ecee None None one poe ee: 10 0.40 0.50 0.30 0.15 None 0.14% 0.10 
Sterling Aluminum 0-49 pews 13 8% 6 9% 8 7 
Products .. Low eee . eeee 0.35 7° $0.93" $1.59 $1.58” $1.92 $1.30 | 
Dividend ..... $0.04% = 37 0.50 0.75 1.20 1.25 0.76 «$0.90 
Steel Co. of Canada........ 24 3244 47% 58% 90 96% 76% 86% 70 46 
4 10% 14 28 42% 57 53 56 67 52 
4 Earnings ..... D$0.52 $0.48 $2.81 $3.31 $4.01 $5.81 $4.24 $6.51 $5.92 $6.17 $3.87 oe 
; Dividend ..... 1.75 1. mg 1.33% 2.02% 3.17% 3.75 3.75 3.75 3.75 4.68% 2.93 $3.00 
Sterling Brewers .......... eer wien 6% 4 7% 7% 4% 3 2 1% hase 1% 
Earnings ..... 0.13 * $0.43 $1.07" $0.73 $0.06 9.18% $0.29" $0.39 
0.15 0.75 0.40 0.20 0.07% 0.17% 0.20 $0.30 
Stetson (John B.).......... 16 29 27 25 27 9% 7% 4 5% 3% 
2 iDge. 88 j$0.91" j$1.50 sD$0.10 iDs2. 19 jD$0.06 j$0.10”" 
I arnin j$0. 74 j$1. j % j j j$0. j$0. cece 
4 None one 0.50 None None None ‘one 0.05 None 
Sweedk SUNS 4 10% 8 22 30 33% 13 13% 18% 19 14% 
Earnings .... 0 0 $2 $2 3 $1 $0 an $1 at $3 06 $3 il $1.41 
: Dividend cesses None pa one 1.00 2.50 2.00 0.50 1.00 3.00 3.00 1.30 $2.50 
4 
Sullivan Machinery ....... sea andes 9 12 17 17 29 27 12% 11 13% 14 oda 14 
Earnings ..... 16 D 198" a” D$3 $3 9.37 3.03" $0.09 
Dividend ..... None None None 1.00 0.10 $1.00 
if Sun Ray Drug.............. High...... Not Available 19 13% 12% 15 10% 9% 
eee 0.82" 1.58°° 1.76 eene $1.95 $1.56 $1.94 092.12" $1.62 092.9" 
Dividesd one i $0.70 0.60 1.10 0.80 0.80 1.00 0.50 0.80 
Sunray Off 1 2 2 5 4% 3% 2 2 2 2 
Earnings ..... 0 $0 $0. a $0 23 $0. 25 a3” $0 39 $0.28 2$0 7 
; Dividend ..... None None None None 0.10 0.25 0.05 0.10 0.10 0.10 0.07 0.10 
Superior Listed August 1938 45 45 36 
Dividend ..... None 0.50 one 0.50 0.45 $0.50 
uperior Portland Cement High....-.... 9 5 5% 12 15 21 13% 16 13% 12 aia 11 
"2 4 5 5 5 10% 12 7% 11 9% 10% 
Earnings eeee eeee $1.67 $0.10 $4.06 $2.04 $2.29 $2.03 eeee 
i Dividend ..... $0.50 None None None None 1.50 0.50 1.50 1.50 1.50 1.08 $1.50 
8 Sw .o-Finch Oi High ee eeee eeee 4 17 8 7 9% 8 8 
Earnings ..... #$2. os” £$0 £$0. £$2 34 $0.90 £$2 01 
8 None None None None None 0.30 0.90 0.12 0.50 
s Ts. Camp. High......... 4 5 2 15% 16 6% 6 6 3 3% 
Earnings ..... D$2.01 D$1.30 D$0.89 D 0.55 $0.49 0.50 $0.64 58 $0.92 D$0. is 
Dividend ..... None None N one one . None one None None 
T opa Electric ............ High......... 32 32 28 38 40 41 36% 36% 36% 25 aie 20 
4 Earnings .. $2 is $2 $2 $2. $2 $2. $2 $2 $2 33 $2 $2.29" 
1 Dividend ..... 2.24 2.24 2.24 2.24 2.24 2.24 2.24 2.24 2.24 1.80 2.20 $1.70 
9 — 
1 _ 10 months to August. 31. 13 months to anuary 31. a—12 months to January 31. b—I12 months to February 28. e—12 months to May 31. f—12 
: " sths to June 30. h—12 months to AD 31. j—12 months to October 31. y—Half year. z—9 months. D—Deficit. 
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“INVESTIGATE BEFORE WE INVEST’ — s 


President: “That’s a good looking campaign. 
The illustrations are stoppers. The copy is in- 
teresting and to the point. Now where do we 
go from here? How do we know that the publica- 
tions in which we plan to run these ads are the 
best ones to do the job? And then how do we 
know that weget what we pay for? Ordon’t we?” 


Advertising Manager: “We know because we 
investigate before we invest. Our choice of 
media is based on facts from reports issued by 
the Audit Bureau of Circula- 


uring and verifying the circulation of the pub- 
lisher members. 


‘Take business papers for instance: A.B.C. 
reports show how much circulation a publica- 
tion has, how it was obtained, how much people 
pay for it, where it goes, the percentage of re- 
newals and other facts that make it possible for 
our agency to select the papers best suited to 
our needs and to tell us just what we will get 
for our money. When you see ‘A.B.C.’ after the 
names of publications on our 


tions, a self-governed associa- 
tion of advertisers, advertising 
agencies and publishers. Work- 
ing with the publishers we 
have set up definite standards 
for circulation and provided 
methods and means for meas- 


SEND THE RIGHT MESSAGE 
TO THE RIGHT PEOPLE 


Paid subscriptions and renewals, as 
defined by A.B.C. standards, indicate 
a reader audience that has responded 
to a publication’s editorial appeal. 
With the interests of readers thus 
identified, it becomes possible to 
reach specialized groups effectively 
with specialized advertising appeals. 


advertising schedules, it means 

that our selection is justified 
by the verified information in 
A.B.C. reports.” 


President: “Good. That’s the 
way it should be. Why hasn’t 
someone told me these things.” 


FINANCIAL WORLD 


Member of the Audit Bureau of Circulations 


Ask for a copy of our latest A. B. C. report 


A. B. C.=AUDIT BUREAU OF CIRCULATIONS = FACTS AS A MEASURE OF CIRCULATION VALUES 
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